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CLIPPING THE BEARS’ NAILS. 


The keasons of Some Phenomenal Ad- 
vances, 


A great deal of criticism of the methods 
that have been used to put up the prices 
of a number of industrials is published by 
quite a number of papers. 

All these censors of market prices agree 
that there is nothing in the condition of 
the American Smelting & Refining Co. to 
justify a price of 155. 

Nor in the condition of the Brooklyn 
Rapid Transit Co. to justify an advance 
of the price of its shares to over 87. 

Nor in the condition of the American 
Locomotive Co. to justify the present price 
of the common stock around 70. 

Nor in the condition of the Tennessee 
Coal & Iron Co. to justify a price for the 
stock of 123. 

All this is true, and no one conversant 
with values would think for a moment of 
buying these stocks at their present prices 
and putting them aside as an investment. 

But this inflation of the prices of these 
stocks was not brought about by great 
earnings or immediate excellent prospects, 
but only by market conditions caused 
mostly by the very people who today claim 
that pools are putting prices up to dizzy 
heights. 

November has always been a month of 
money stringency. The demand for money 
to move the various crops is always great 
at this time of the year, and currency 
moves in great quantities from New York 
to the agricultural districts. At this time, 
there is usually not enough money to sup- 
ply both the legitimate necessities of trade 
and the requirements of speculation. 

Quite a large number of speculators, 
therefore, expected a money squeeze. They 
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expected that the banks in New York, 
which loan out their funds on stocks in 
times of easy money, would have to call 
in many loans and thereby force the hold- 
ers of stocks pledged for loans to sell same. 
They expected that all these stocks would 
be thrown on the market and sold at de- 
clining prices. 

Anticipating this, a large number of 
speculators went short on the stocks which 
they considered high. They expected Smel- 
ter to drop back to about 110, Loco to 
about 59, Brooklyn to about 60, and Ten- 
nessee Coal & Iron, which they have seen 
twice within a short time go up over 100 
and fall back under 80, to drop to about 
75. In anticipation of all this, these spec- 
ulators went short of these and other 
stocks, which somebody else owned, expect- 
ing to buy them back later a great deal 
cheaper. Enormous quantities of the above 
named stocks have been sold this way. 

However, there are speculators who 
watch all such things. As those who go 
short on certain stocks have to borrow 
them in order to deliver them to the pur- 
chaser, it becomes evident sooner or late 
to close observers that more stocks have 
been sold than there is a floating supply. 
Therefore, it is natural that people ac 
quainted with these oversold conditions 
band together to make a move to bid up 
prices in order to frighten shorts and make 
them cover—that is, to make them buy 
back at high prices what they have sold in 
anticipation of possibilities to buy back 
cheaper. All these rapid advances of stocks 
were the work of shrewd speculators who 
know how to drive in shorts. 

Similar methods are used when the pub- 
lic or speculative pools are loaded up with 
stocks in the expectation of being able to 
sell same to others at higher prices. A bold 
move supported by alarming rumors, usu 
ally invented for the purpose of scaring 
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people, dislodges large quantities of long 
stocks. Such moves are usually taken ad- 
vantage of by people who have the cour- 
age of going short, and the consequence is 
a sharp reaction in values. 


Those who have gone short of stocks. 


early in November have only themselves 
to blame for having been caught and pun- 
ished for their doings in selling stocks they 
did not own. They simply tried to depre- 
ciate other people’s stocks. Sometimes, 
they succeed, and sometimes they do not 
succeed. That, in our opinion, is all that 
there is in the present inflation in the 
prices of a number of stocks. 





Quite a Slump in Rock Island Securities. 


During the last ten days, the issues of 
the Rock Island Co. of New Jersey, the 
company controlling the Rock Island Sys- 
tem, have suffered quite a sharp break in 
the stock market. The common = stock, 
which hung around 30 for a long time, 
broke down to 24. The preferred stock, 
which pays 4 per cent dividends, dropped 
twelve points within a week, from 73 to 
601%. At the same time, the preferred 
stocks of the St. Louis & San Francisco 
R. R., associated with the Rock Island, 
dropped considerably. Especially was the 
break in St. Louis & San Francisco 2nd 
preferred very sharp. This issue went 
down from 70 to 56. 

Several explanations are given for this 
break in Rock Island issues at a time when 
other stocks were not only strong, but ad- 
vancing. One of the explanations is that 
the Moores got sick of the property and 
tried to get out by disposing of their large 
holdings. Another is that the Moores and 
their following were quite extensively short 
on a number of industrials, and, in order 
to pay off their losses, had to dispose of 
large blocks of Rock Island stocks. <A third 
explanation is to the effect that the 1 per 
cent quarterly dividend on Rock Island pre- 
ferred will be passed. 

It seems, however, that there is very 
little in these explanations. The conditions 
are not such as to warrant such a sudden 
drop. The president of the read _ states 
that same is doing better than ever before 
and with the big grain crop as well as 
all branches of manufacturing and mer- 
chandise lines contingent upon them the 
Rock Island will show better earnings thi- 
year than ever before. 

The Moores, themselves, have declared 
that they are in the Rock Island property 
and intend to stay in it until the end, 
being firm believers in the value of the 
property and its future. They further de- 
clared emphatically that they went into 
the Rock Island as a railroad proposition 
and not as a market matter and were 
paying little attention to the fluctuations 
of the stock. 

Now, what is really going on? We 
inclined to believe that conditions foreign 
to the Moores or the earnings of the road 
are responsible for this sudden break. 


About a year ago when railroad stocks 
boomed, pools were formed to put up the 
issues of the Rock Island. These pools 
acquired Rock Island common between 20 
and 25 and succeeded in putting it up to 
37. At that time, the tip was given out 
that Rock Island was going to be advanced 
to 50. Rock Island preferred was boomed 
as high as 86. 

It seems that these pools, which are 
said to have accumulated several millions 
on common and preferred, overstayed the 
market. Since then, they have been carry- 
ing a heavy load and finally decided to 
unload. 

We, ourselves, do not believe that Rock 
Island common, which has no voting pow- 
er, is worth even the present low price; 
but, considering that other low priced rails 
like Wisconsin Central and Erie command 
such a high price, Rock Island, compared 
with similar stocks, is not high. 

The preferred stock, bringing, as it does, 
4 per cent a year at its present quota- 
tion, commands a ridiculously low price. 
It is just as good an investment stock as 
Erie 1st commanding a price of 84. 

But quotations are not only controlled 
by intrinsic value, but also by the neces- 
sity of holders to raise funds. Some of 
the members of the Rock Island pool that 
was formed last year and carried its heavy 
load for months, have probably been caught 
short on other stocks and begun to throw 
their holdings on the market. We do not be- 
lieve that the Moores or the president of 
the road would come out with such state- 
ments as above mentioned if there were 
actually something wrong with the finan- 
cial condition of the road. 

If it is true that the ticker usually tells 
the story in advance, the crop in the price 
of Rock Island preferred forestalls the 
cutting of the dividend, for, at the pres- 
ent low price, Rock Island preferred is 
cheaper than the non-dividend-paying Mis- 
sourl, Kansas & Texas preferred. Its an- 
nual report shows that the Rock Island 
earned only 3 per cent on the preferred 
last year and had to draw on other funds 
for a million and a quarter to pay the 4 
per cent dividend on same. Statements 
emanating from interested parties regard- 
ing the drop in the price mention nothing 
definite regarding the dividend and, there- 
fore, are evasive. The 4 per cent bonds 
which have sold at 85, have also dropped 
to 78%. It is hard to say at present 
what the actual financial condition of the 
tock island is, but it seems to be beyond 
doubt that the company is in a condition 
of financial weakness. Rock Island com- 
mon has been a favorite with thousands 
of small speculators and investors, and 
the depreciation of this stock will be a 
hard blow to people of limited means. 


Can it be that the Union Pacific annual 
report is being held back for some ulterior 
stock market motive? 

Possibly the Moore crowd believes it is 
best in Rock Island to leave well enough 
alone. 
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HINTS TO INVESTORS. 
Nov. 27, 1905. 

The month of November has brought a 
market which has upset all favorite theor- 
ies and precedents. It is usually a month 
when speculation lays low, and the banks 
discourage speculative commitments, for, 
at this time of the year, the demands of 
agriculture, industry and trade for money 
are so great as to fully tax the financial 
resources of the country—a month of high 
money rates, which are not to the liking 
of bulls. We had the usual money strin- 
gveney in November of this year, a flurry 
in the money market that put the rate 
for call loans up to 20 per cent, but this 
did not last long. In fact, speculative 
circles ignored the condition of the money 
market in the firm belief that the period 
of dear money would not last long. In this 
regard, they did not make any miscalcula- 
tion, for money had begun to cheapen. 
Nor did politital conditions and further 
revelations brought to light by the inves- 
tigation of the big insurance companies 
have any noticeable effect. Even the al- 
most chaotic conditions of Russia, which 
upset the European niarkets, did not exert 
any injuence. Whatever unfavorable in- 
fluences made themselves felt were of only 
transient effect. Wall Street believes in 
higher prices and considers the unprece- 
dented prosperity of the country, as evi- 
denced by the enormous crops and the 
vreat industrial activities, as a bullish force 
that relegates all adverse influences to the 
rear. Prosperity remains the most power 
ful card that enables speculation to over- 
ride everything. The cliques that rule 
Wall Street and make and unmake prices 
have enormous means at their disposal, 
which seems to make them independent of 
temporary market conditions. These are 
cliques that have made millions within the 
last fifteen months by the constant ad- 
vances, and they seem to be bound to 
have their owm way. They don’t care 
whether the public is in the market or 
not. They take a stand as if they were a 
law unto themselves. But, how long can 
this last? That the prices of quite a num- 
ber of stocks are too high or that they 
discount the future for months all this 
is not taken into’ consideration. Wall 
Street is out to play the prosperity eard 
for all it is worth. It may awaken sooner 
than it expects to the fact that it has over- 
reached itself. 


Rails. 
Atchison. 

While the rails were not very strong 
during the last few days, Atchison showed 
considerable strength. Although the 
statement of October earnings is not yet 
out, it is claimed that same will show quite 
a large increase. The earnings of the first 
four months of the current fiscal year can 
he considered the finest in the history of 
the company as the gross earnings will 
he about $25,000,000 and the net fully 
$9,000,000. In view of the constant in- 
crease in the population and agricultural 
and industrial activities in the territory of 
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the Atchison, and also of the economical 
management, the road, in due time, ought 
to work itself up to the condition of the 
other transcontinental lines. What pros- 
pects there are for the Atchison can be 
shown by the growth and development of 
the Union Pacific. In conservative circles, 
the impression prevails that, in due time, 
Atchison will become a permanent and sat- 
isfactory dividend payer. It is even sus- 
pected that the stock is kept down by large 
interests who are trying to accumulate 
same. Should the winter not be a severe 
one and cause large unforseen expenses, 
we should not be surprised to see the stock 
approaching par before next spring. 
Atlantic Coast Line. 

The dividend of this road, over which 
J. P. Morgan exerts a great influence, has 
been increased to 6 per cent. Mr. Mor- 
gan has always been a believer in dis- 
bursement of dividends. It is said that at 
the time when the dividend on Steel com- 
mon was passed, J. P. Morgan was not in 
favor of same and believed that the sur- 
plus of the Steel Corporation ought to 
have been used to pay dividends on the 
common stock in view of the fact that 
same was widely distributed among peo 
ple who depended on such dividends fo1 
their income. It is also stated that he was 
overruled in this policy by the other direc 
tors. It is further claimed that there was 
a time when a reduction in the dividend 
of Steel preferred was considered, to which 
Mr. Morgan is reported to have strenuous 
ly objected. 


Baltimore & Qhio. 


The splendid condition and great earn 
ings of this railroad have been revealed by 
the recently published annual report of 
the railroad. This has brought quite a 
large number of investors into the mar- 
ket. Comparing the price of Baltimore & 
Ohio with that of Reading, Baltimore & 


Qhio looks ridiculously low. There is no 
doubt that the 5 per cent dividend on Bal 
timore & Ohio has become permanent. B. 


& QO. is earning about 12 per cent on its 
stock, the same as Reading, but Baltimore 
& Ohio pays 5 per cent dividends and 
Reading only 4 per cent. The Baltimore 
& Ohio owns about one-fourth of the Read- 
ing stock, and, therefore, must have made 
a great deal of money by the phenomenal 
advance in the price of Reading. It is 
clear that Baltimore & Ohio is worth just 
as much as Reading, if Reading has eve 
been worth the present price! More and 
more of the floating supply of B. & O. is 
going into strong boxes, and we _ believe 
that the time is not far distant when 
Baltimore & Ohio will see at least 125, a 
price to which it is fully entitled as a 5 
per cent stock. We believe that buyers or 
B. & O. at the present price will be able 
to make substantial gains by advance in 
the price of the stock, of course, barring 
unforeseen accidents that usually depress 
stocks. 
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Chicago Great Western. 

The earnings of this company keep on 
increasing. <A dividend of 21% per cent will 
be paid on Chicago Great Western A stock 
in January. The dividends on this A stock 
were passed in February, 1904. The re- 
sumption of the dividend was decided upon 
only atter careful consideration, which 
shows how the condition of this company 
is constantly improving. Again, we wish 
to state that for a long pull, the common 
and B stocks of this road are, in our opin- 
ion, the best speculation for they offer 
very little room for loss and excellent op- 
portunities for advance. 

Colorado & Southern. 

The present prices of the issues of this 
company are as follows: Common about 
27, first preferred about 63, and second 
preferred about 4344. However, the plans 
to extend this road to the Gulf may have 
a good effect on the prices of the stocks. 
The road owns and leases 1,117 miles of 
railway. It also controls by stock owner- 
ship the Fort Worth & Kansas City line 
of 500 miles, and also, jointly with the 
Denver & Rio Grande, the Colorado & 
Midland Railway. The road is mostly a 
freight road, as about 80 per cent of its 
earnings come from the freight of mining 
products. At the present stock prices, the 
company represents a valuation of not more 
than $35,000,000—which must be considered 
cheap, and free from “water.” This makes 
it evident that the stock issues, in view 
of the extension plans, offer good specula- 
tive possibilities. 
Erie. 

All efforts to keep Erie common above 
50 have so far been unsuccessful. At the 
price around 50, Erie is quoted higher than 
it is actually worth. It is hard to figure 
out such a price as the intrinsic value of 
the stock. It is the general impression that 
Erie has taken upon itself quite a heavy 
load by the acquisition of the Cincinnati, 
Hamilton & Dayton. It is said that an 
inspection of the Cincinnati, Hamilton & 
Dayton by the Erie officials has not shown 
satisfactory conditions. A great deal of 
traflie has been diverted from the Cincin- 
nati, Hudson & Dayton to the lines of the 
Detroit, Toledo & Ironton, controlled by 
people formerly connected with the Cincin- 
nati, Hamilton & Dayton. It will take a 
number of years until the C. H. & D. 
can be turned into a valuable acquisition 
of the Erie. 


Iowa Central. 

Joth stock issues of this road are at 
present of poor speculative character. The 
last fiseal year, although the crops in 
the territory of the road have been good, 
was a poor one, for the net earnings in- 
creased only about $36,000. The total net 
income amounted to $753,074, while the re- 
quirements for interest payments, taxes 
and rentals amounted to $830,148, which 
resulted in a deficit of $77,074. This year 
so far has brought better results, but not 
such as to justify a substantial increase in 
the market price of the stocks. 


Kansas City Southern. 

Interests jealous of tue influence of J. 
J. Hill in the Missouri, Kansas & ‘Texas, 
are beginning to buy the preferred stock of 
the Kansas City Southern, and this ac- 
counts for the advance in the price of the 
stock from 54 to 63 at a time when all 
other rails showed a receding tendency. 

Missouri, Kansas & Texas. 

‘lhe management now denies that J. J. 
Hill has secured control of the property. 
It is known, however, that Mr. J. J. Hill 
has considerably increased his holdings ot 
this stock by constant purchase. To this 
alone can be attributed the firmness of the 
price for the net earnings during the first 
three months of this fiscal year decreased 
by nearly a quarter million dollars, 





Missouri Pacific. 

The rumor that the next dividend will 
be reduced from 5 per cent to 4 per cent 
will not come to a rest, and this explains 
why this stock cannot advance much over 
par and, at the present time, is the cheap- 
est stock of all dividend paying rails. ‘The 
decrease in the earnings of the road dur- 
ing the early part of fall were suflicient 
to create the belief that the dividend may 
be reduced. Some time ago, the Missouri 
Pacific changed its fiscal year so as to end 
June 30th, instead of December 31st. The 
last annual report covers the calendar year 
1904. Same shows earnings applicable to 
dividends to the amount of $5,925,634, which 
is equal to about 74% per cent—a surplus 
of 24% per cent over the dividend of 5 
per cent, which, compared with the policy 
of other railroads, is not large, for most 
dividend paying railroads have adopted the 
policy of setting from forty to sixty per cent 
of their net earnings aside for the surplus 
fund before paying dividends. There are 
very few roads which at present distribute 
such a large percentage of the net earn- 
ings among their shareholders. It must, 
however, not be lost sight of that it has 
been the policy of the Missouri Pacific to 
use surplus earnings for improvements. Lhe 
decrease in the earnings of the road seems 
to be alarming when compared with last 
year’s receipts, but this year’s earnir zs are 
compared with those of an exceptional event 

the World’s Fair in St. Louis, which con- 
tinued until the end of last November. 
This year, however, the November receipts 
begin to show up better and ought to in- 
crease further with the progress of the crop 
moving season. This increase ought to 
bring the earnings up to those of 1904. 
One of the highest officials of the road is 
reported to have recently stated as fol 
lows: 

“From what we know of earnings and 
prospects we feel sure the break in Mis 
souri Pacifi¢ stock is due to a bear attack 
and nothing else. If our earnings continue 
at the rate of the first ten days of this 
month, the inerease in freight earnings 
should offset the expected decrease in pas 
senger earnings, which is caused by com- 
parison with a world’s fair month. De- 
cember should show a substantial increase 
Besides comparing with world’s fair busi 





= @ 


pr 


th 
ert 
de 
th 
far 
fey 
sul 


ex] 
cre 





THE FINANCIAL WORLD. 


ness we have had hard luck with yellow 
fever quarantine. That is all over now and 
we are handling a greater volume of busi- 
ness than ever belies, In fact we have 
now, and in sight, more business than we 
can handle in a year. Our only problem 
is car shortage, which is specially severe on 
Gulf routes, the western lines jealousy hold- 
ing every car they can get their hands on.” 

The management of the, Missouri Pacific 
has for years been a very able and econom- 
ical one, and it is the impression among 
those acquainted with the conditions of the 
company and the territory in which it op- 
erates that the management will be able 
to overcome adverse conditions and to pay 
the 5 per cent dividend, if elementary oc- 
curences, such as floods or severe weather, 
do not upset all energies exerted in the 
interest of a successtul operation of the 
railroad. 


Ontario & Western. 

This road paid a dividend of 1% per 
cent last June. However, it has turned out 
that this dividend, which was originally 
believed to have been a semi-annual divi- 
dend, was only a general dividend without 
representing any specified time for which 
it was paid. It is claimed that the man- 
agement doesn’t consider placing the com- 
pany on a 3 per cent basis. It may take 
some time before another dividend is de- 
clared. This accounts for the weakness of 
the stock. We should not be surprised to 
see Ontario & Western react considerably. 


A reaction in Reading stock has set in, 
and it seems that the pool which put up 
the stock has begun to take profits. It 
acts wisely in doing so. This is the time 
when rumors about inerease in dividends 
of the Reading Co. could be started, but 
the pool knows that no sane man could at 
present be made to believe that Reading 
will increase its dividend to 5 per cent, for 
another labor struggle is hanging like a 
cloud over the immediate fifture of the 
road. Until it is known what terms the 
coal railroads can make with the labor 
unions, there can be no thought of in- 
creased dividends. The managers of the 
coal railroads know very well that another 
increase in dividends would only increase 
the demands of the labor unions and lead 
to a bitter fight. If the settlement with 
labor in April should be made on favorable 
terms, the “coalers” will probably be able 
to pay higher dividends. 


Wabash. 

All efforts to advance the common and 
preferred stocks of the Wabash have so 
far led to meager results. The earnings of 
the third week of November show a de- 
crease of $17,752, and since July 1, 1905, a 
decrease of $1,118,986. It is evident that 
these figures cannot create enthusiasm in 
favor of the stocks. However, the next 
few months will probably show better re- 
sults. Mr. Delano, who is now at the head 
of the Wabash System, is a man of great 
experience and ability and is expected to 
create better times for the road. 


INDUSTRIALS. 


Allis-Chalmers. 


All kinds of rumors of absorption of 
this company by the General Electric, West- 
inghouse and other concerns have not been 
able to carry the common stock over 21 
and the preferred over 62. As soon as these 
stocks reached the above figures, quite large 
blocks came on the market. It seems that 
the prices of these stocks represent not 
only their intrinsic value, but also dis- 
count the immediate future. 


American Cotton Oil. 

This is another industrial whose price 
has been put up on the strength of a divi- 
dend of 1 per cent recently declared, which 
must be regarded as the rate for an en- 
tire year. We do not believe that this 
dividend declaration was justified. It was 
probably declared for stock manipulation 
purposes. The company is doing business 
on a very small margin of profit and, there- 
fore, has to do a tremendous business in 
order to secure respectable returns. In or- 
der to increase its working capital, not 
long ago the company sold $2,000,000 ad- 
ditional 414 per cent debenture bonds, which 
has increased its fixed charges considerably. 
There are now $4,500,000 debenture bonds 
outstanding. While, as far as human fore- 
sight can judge, there is no doubt of the 
permanency of the 6 per cent on the pre- 
ferred stock, the dividend on the common 
stock is of very donbtful stability and can 
be classed only as a corporation trick to 
secure a better price for the common stock 
back of which there is hardly any value 
except very limited earning power, 

American Smelting & Refining Co. 

The spectacular advances of this stock 
seem to have ended when the price was put 
up to 15744. The enormous advance in 
the stock, which could be bought for less 
than 40 about eighteen months ago, was 
brought about by all kinds of rumors, 
among which was one that the company 
was earning over 15 per cent and would 
soon pay a dividend of 10 per cent. Anoth- 
er rumor that inflated the stock was to the 
effect that the Guggenheimers, who con- 
trol this company, had promised Mr. Chas. 
M. Schwab to put the stock up to 200 in 
case he would not build a smelter of his 
own in the Tonopah district. After all 
these and other rumors had done their 
work, it was officially given out that there 
was no truth in any of them and that no 
higher dividends will be paid within at 
least the next two years. Considering the 
prices which other stocks which have paid 
dividends of 7 per cent for quite a long 
time command. the present price of Amer 
ican Smelter is unjustified and only the 
work of manipulators whose actions were 
facilitated by the fact that quite a number 
of speculators went short on the stock 
and were made to cover same at fancy 
prices. Owing to the constant manipula- 
tion of the price of this stock, speculators 
will do well to let same alone as specula- 
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tion in same carries with it the danger of 
quite large losses, 
Brooklyn Rapid Transit. 

The sharp advance in the price of Brook- 
lyn Rapid Transit has mostly been brought 
about by the discovery of a large short 
interest in the stock. The possibility of 
the election of Wm, R. Hearst as mayor 
of New York led many speculators to be- 
lieve that Brooklyn hapid Transit would 
drop back to 60 and induced them to sell 
the stock short. A group of bold specula- 
tors saw the opportunity to drive the 
shorts in and took advantage of it. These 
speculators were favored with conditions 
supporting their move. Since the close of 
the fiscal year of the srooklyn Rapid 'Tran- 
sit, June SUth, its gross earnings have in- 
creased about $850,000. This inerease for 
the first five months of the current fiscal 
year mean 2 per cent on the capital stock. 
For the year ended June 30 last net earn- 
ings equalled 14.2 per cent on the stock, 
while earning after taxes and fixed charges 
were 3.5 per cent. Should this ratio con- 
tinue, the increase in net before charges 
would bring the total net up to 19 per 
cent on the stock, which would make the 
surplus after taxes and fixed charges equal 
to about 5 per cent on the stock. How- 
ever, all this would not mean that the stock 
will so soon be placed on a dividend pay- 
ing basis, for the company needs consid- 
erable money for its extension and the bet- 
terment of its service. However, it cannot 
be a question of more than two years that 
the stock will become a dividend payer, for 
the tratlic of the company is growing enor- 
mously since the opening of the New York 
Subway, by which up-town New York can 
be reached from Brooklyn Bridge within 
ten or fifteen minutes. These fine trans- 
portation facilities have induced New York 
people to live in Brooklyn, where rents are 
cheaper. There is, however, no truth what- 
ever in the rumor that the Pennsylvania 
Read has been buying Brooklyn Rapid Tran- 
sit in order to control same. The presi- 
dent of the Pennsylvania recently issued 
the following declaration: 

“There has never been any intention on 
the part of the Pennsylvania R. R. Co. to 
acquire this property or take any pecun- 
iary interest in it whatever, and it is not 
possible that any oceasion will arise which 
will modify or change this position.” 


Colorado Fuel & Iron. 

There is very little activity in the stock 
of this company, which has become entirely 
a Gould property. Its business is increas- 
ing satisfactorily owing to the great ac- 
tivity in railroad building in the West. 
The Gould railroad projects are sufficient 
to keep the Colorado Fuel & Iron Co. busy 
for several years to come. 


Corn Products. 

Both the common and preferred stocks 
of this company have recently experienced 
quite a substantial advance. The common, 
which not long ago dropped to 85%, ad- 
vanced to 15, and the preferred, which sold 
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off to 40, advanced to 53. It is claimed 
that the Corn Products ‘Co., being sick 


of its competition with the Glucose Co., 


has decided to make arrangements with the 
Glucose Co. to avoid cutting prices. It is 
also stated that the present management 
of the Corn Products Co. is said to be 
willing to sell out to the Glucose Co., which 
is said to be controlled by the Standard 
Oil interest. We believe, however, that the 
real reason for the improvement in the 
price of the stocks of the Corn Products 
Co. is to be sought in the splengid trade 
conditions. During the last three months, 
the Corn Products Co. has been doing ex- 
cellent business and, according to rumors, 
the next three months promise to be the 
best three months in the history of the 
company. If this is the case, the payment 
of dividends on Corn Products preferred 
may be resumed, but will hardly amount 
to more than 4 per cent. 


Greene Consolidated Copper. 

The October production amounted to 5,- 
540,000 pounds, against 5,800,000 in Sep- 
tember and 5,500,000 pounds in August. 
It is reported that the output of October 
was sold at an average of 16.60 cents per 
pound, while in November the output 
brought as high a price as 17e per pound. 
According to conservative estimates, the 
output for 1905 will amount to 65,000,000 
pounds produced at a cost of 11e per pound. 
The condition of Greene Copper is such as 
to justify higher prices for this stock 
which, at present, is selling around 26. 


International Mercantile Marine. 

After advancing to 38, the preferred 
stock again experienced a set-back to 33 
or 34. During the last few months, the 
preferred has seen several times the high 
price of 38; but every, time it reached that 
price, large blocks were thrown on the 
market and depressed the stock. The com- 
pany is reported to be doing an enormous 
business, and the present fiscal year prom- 
ises to turn out the best in its history. 
As soon as the stock brought on the mar- 
ket by people who bought same around 15 
and 25 is absorbed, it will probably go 
considerably over, 40. 


International Power. 

When a pool undertakes to boost these 
shares, the efforts which it uses do not 
belie that corporation’s name. They are 
powerful efforts that jump over fractional 
points like a frisky, well-trained jumper 
leaps over the hurdles. In the late sud- 
den swing of the market towards the bull 
side, the pool in Power sensed that the 
moment was ripe to revive interest in its 
shares and, on one day in November, they, 
with a will, jumped the stock six points 
almost as quickly as a temperature of 110 
in the shade could make the mercury in 
the bulb of the thermometer ascend to 
blood heat. The quotation on Power at 
the time of going to press is about 58. A 
very eventful and what might be said in 
all candor to be a notorious existence has 
been crowded ‘into the six years during 
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which the company has been operating. 
The shares have been as high as 199, in 
1902, and as low the same year as 49; in 
1903 they reached 73 and 23 for the low. 
The highest point the shares touched in 
1904 was 724%, in December; the lowest 
which they reached was in March, 26. In 
1905, a pool again took charge of these 
shares, quickly running them up the scale 
until they touched par in February, since 
when they have gradually declined, until 
now they are around 58, so that the sud- 
den galvanization which advanced the price 
several points just before the close of a 
very brisk bull market on Novy. 20 plainly 
indicates renewed pool manipulation. There 
is only $600,000 of preterred stock, and 
of the $7,400,000 authorized issue of com- 
mon shares $5,047,000 is outstanding. The 
preferred is entitled to 6 per cent accumula- 
tive dividends and also participates on the 
ame percentage in the dividends declared 
n the common shares. Since the organiza- 
tion of the company, all the dividends de- 
clared on the common shares were two, 
mounting to 3% per cent; one on May 
0, 1902, of 2% per cent, and the other 
only recently, Octobey, 1905, of 1 per cent; 
ind this raises the question, in the light 
of the barefaced manner in which these 
shares have been manipulated, whether this 
latest dividend was not a bit of spice to 
make the shares appetizing to the stock 
market gamblers. And it is to the reck- 
less speculators that these shares should 
be left. They who trade on margins, form- 
ing their judgments upon a stock’s merits 
or demerits, ought not to fool with it. 


National Lead. 

This stack, which enld oc low ag 241% 
last January and at 45 last October, is an- 
other industrial that has experienced a com- 
paratively sensational advance to over 56. 
(his advance is probably due more to the 
improvement in the business of the com- 
pany than to repeated rumors of a con- 
solidation with the United Lead Co., which 
is controlled by the American Smelting & 
Refining Co. These rumors have repeatedly 
been circulated, but so far have proven un- 
founded, although it is conceded that fre- 
quent attempts have been made to con- 
solidate these two properties. In 1904, the 
company earned a surplus of $552,000 over 
the 7 per cent dividend paid on the pre- 
ferred stock. This year’s business is said 
to have been considerably better—which 
alone explains the advance in the price of 
the stock. It is worth more than Amer- 
ican Locomotive common, and may be put 
up as high as the latter stock. 


North America Co. 

This is a holding company, controlling 
stocks of several traction companies, es- 
pecially those of St. Louis and Milwaukee. 
The earnings of this company are increas- 
ing to such an extent that there are pros- 
pects of an increase of the dividend from 
5 per cent to 6 per cent. This explains 
why this usually inactive stock has become 
quite lively and has advanced considerably. 
The increase in dividends is expected to be 
announced next month. 
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Pittsburg Coal. 

Pittsburgers have lost considerable money 
in this company. They, however, may be 
able to regain a part of their losses in 
view of the improved condition of the com- 
pany, which has recently made a contract 
with the Republie Iron & Steel Co., where- 
by the coal company is to furnish the steel 
company with all the coal it may require 
during the next five years. The contract 
calls for 500,000 tons ef coal per year with 
option on 250,000 tons more. In view of 
the sharp competition among the bitumin- 
ous coal concerns, this contract is a good 
thing for the Pittsburg Coal Co., as it 
practically assures the company steady op- 
erations of the mines for some time to 
come. At the present price, the issues of 
the Pittsburg Coal Co. can be considered 
a good speculation. 


Railway Steel Springs Co. 

The common stock of this company expe- 
rienced quite a boom on account of its 
acquisition of the Latrobe Steel Co., of 
Philadelphia. It is said that in order to 
pay for this new acquisition and to raise 
additional working capital, the Steel Springs 
Co. will issue $4,500,000 5 per cent fifty 
year bonds. This will increase the fixed 
charges of the Railway Steel Springs Co. 
to the extent of $250,000 a year. The last 
statement of earnings of this company was 
for the year ending December 31, 1904, 
and was very discouraging, for it showed 
that after paying the 7 per cent dividends 
on the preferred stock of $13,500,000, there 
remained only $144,973, or a little more 
than 1 per cent on the $13,500,000 com- 
mon stock. In April, 1904, the directors 
declared a dividend of 2 per cent on the 
common, and a similar dividend was de- 
clared in April, 1905. Judging by the fig- 
ures for 1904, the dividend declared last 
April was not earned. Considering the 
great fluctuations to which the business of 
the equipment companies is subject and the 
uncertainty that the dividend on the com- 
mon will last even for a number of years, 
the common stock of the Railway Steel 
Springs Co. at the present price can hardly 
be considered very attractive from a specu- 
lative standpoint, 


Standard Rope & Twine. 

An unworthy heir of a degenerate sire 
has gone the way of his parent—by the 
short shift from the yard arm. If the 
Standard Rope & Twine Co. could be spok- 
en of as an individual, its short and in- 
glorious history could be packed in the few 
foregoing words. The sire was the old in- 
famous Cordage that ruined one of Wall 
Street’s leading houses, Henry Allen & Co., 
and was the undoing of Berry Wall, the 
walking fashion plate. On the other hand, 
it rebuilt the fortune of the veteran manip- 
ulator, James R. Keene, who went short 
of the stock from 155 down to par. A 
company was formed, the United States 
Cordage Co., to attempt to reorganize the 
business but the result of the effort proved 
equally sad. The Standard Rope & Twine 
Co. was the third attempt, but its exist- 
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ence was short and precarious. Now there 
is an end to its agony, for the steckhold- 
ers have been advised by the chancellor of 
New Jersey that the organization was dis- 
solved, Tuesday, Nov. 21st. The stockhold- 
ers and the second bondholders suffer a 
total loss. 





Sugar. 

There was a time, but a few years ago, 
when the shares of the American Sugar 
Co. were the most active securities on the 
stock market roster. Then it was that 
Sugar was often the market leader, as was 
Northern Pacific at one time, and as either 
Union Pacific or St. Paul is at times now. 
The shares have been gradually absorbed 
for investment purposes on account of their 
consistent and attractive earning power. 
The preferred has paid 7 per cent since 
the organization of the company, whereas 
the common paid 12 per cent per annum up 
to 1900, 7% per cent for that year, and 7 
per cent since then to date. The company 
is doing an enormous business, and, while 
Sugar people openly assert that this year 
has not been as good a year as the gen- 
eral prosperity prevailing might warrant, 
on account of the companies loading up 
with high priced raw sugar, miscalculating 
the raw sugar market for the year, it can 
be safely surmised that the profits have 
been greater than they were impaired. The 
American Sugar & Refining Co. does not 
take the public into its confidence. 





Tennessee Coal & Iron. 

Although there can be no doubt that the 
present price of this stock, which has only 
recently been placed again on a dividend 
paying basis of only 4 per cent, is an in- 
flated one and the result of a move of 
sharp speculators against the big short in- 
terests in the stock, yet it cannot be de- 
nied that the position of the company is 
greatly improved and a very promising one. 
The future of this company is said to be 
assured by three developments: 

1. Its open hearth steel rails have met 
with great favor wherever they have been 
used, both on northern and southern rail- 
ways, and in a free market would com- 
mand a premium over the ordinary Bes- 
semer rail, 

2. It has been demonstrated that the 
company can produce pig iron at less than 
$7 per ton. 

3. The company has freed itself from 
the cramping and injurious influence of 
union labor. 

The net earnings are claimed to be equal 
to about 23 per cent on the stock. The 
company is producing 25,000 tons of steel 
a month at an average profit of $13 a ton, 
which is equal to a profit of $325,000 a 
month. Profits from its coal and iron busi- 
ness brings the total monthly profit well 
above $500,000. 





United States Steel. 

Both stock issues of this company have 
been comparatively the strongest in every 
period of reaction in the market. It is es- 
timated that the net earnings of the Steel 


Corporation for the three months of the 
present year will amount to $20,000,000. 
Notwithstanding the enormous activity in 
the steel business, it seems that the United 
States Steel Corporation cannot show up 
the earnings of 1902. This is explained by 
the fact that the Steel Corporation had to. 
fill quite a number of low price contracts. 
which, however, it has, as stated, already 
worked off. Since its organization, the 
company has spent nearly $200,000,000 in 
improvements and adding to its plants, and 
the results of this ought to make them- 
selves felt the coming year. A new plant 
which will cost about $20,000,000 will be 
erected on the Lake Shore near the Illinois. 
state line, which ought also to increase 
the earnings of this company. The belief 
that Steel common will again be placed on 
a dividend paying basis some time next 
year is growing, and the strength of the 
common stock especially indicates that 
same is destined to see higher prices next 
year, should legislation or tariff agitation 
not interfere with prevailing conditions. 





THE NEXT MOVEMENT IN RAILS. 





During the last few weeks, speculation 
has not shown much interest in the rail- 
road stocks on account of the cloud that 
hangs over the railroads in the shape of 
the president’s message and the fear of 
legislation that may take a part of the rate 
making power away from the railroads and 
place same in the hands of the Interstate 
Railway Commission. Some of the railroad 
stocks, especially among the dividend pay- 
ers, may be considered a little too high. 
Another influence detrimental to the rail- 
road stocks has been the yellow fever, 
which now belongs to the past. However, as 
long as it lasted, it affected the Illinois 
Central and Louisville & Nashville. 

As soon as Wall Street knows more about 
what Congress will do, another boom in 
rails will, undoubtedly, start up, and this 
time it will affect mostly the low priced 
rails, especially those that have not expe- 
rienced the advance to which, under present 
conditions and compared with other rails, 
they are entitled. Of the low priced stocks, 
speculation will probably take up Southern 
Railway, which hangs around 35 and, in 
our opinion, is worth more than Erie. It 
will turn to Chicago Great Western, which 
hangs around 21 and is worth at least as 
much as Iowa Central, which sells at 27, 
or Wisconsin Central, which sells at 29. It 
will take up Kansas City Southern pre- 
ferred, which sells at about 60 and is worth 
at least as much as Missouri, Kansas and 
Texas preferred. Other low priced railroad 
stocks to which speculation may turn with 
the usual result of higher prices are Wa- 
bash common and preferred, Toledo, St. 
Louis & Western, Lake Erie & Western, 
Mexican Central, Colorado & Southern, Tex- 
as Pacific, St. Louis Southwestern, Nickel 
Plate, and Peoria & Eastern. 





The outlook on Wall Street is almost as 
obscure as the blue sky to a Londoner on 
a very foggy day. 
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SWIFT & CO. 


The stock of this company, which is held 
mostly by members of the Swift family 
and employes of this great packing house 
and is dealt in on the Chicago and Boston 
Exchanges, has constantly declined during 
the last few months. The explanation of 
this depreciation is found in the rumor that 
the company, at its next annual meeting, 
which takes place in January, 1906, is go- 
ing to increase its capitalization from $35,- 
000,000 to $50,000,000. 

The stock of this company (there 
is no other issue but common) com- 
manded a price of 114 at the beginning 
of January, 1905, the highest price of this 
year. In 1904, the highest price was 116%; 
and in 1903 the highest price was 131. In 
1902 the stock sold as high as 177\4. 

There is nothing in the condition of Swift 
& Co. paying a dividend of 7 per cent to 
justify the present low price of 105. Peo- 
ple’s Gas, over which a great deal of litiga- 
tion is pending and which pays 6 per cent, 
commands a price of 104. American Smelt- 
ing & Refining Co. stock, which only re- 
cently has been placed on a 7 per cent divi- 
dend vaying basis and which will proba- 
bly not inerease its dividend for at least 
two years, commands a price of over 150. 

Swift & Co. is one of the largest pack- 
ing companies in the world. It has pack- 
ing plants at the Union Stock Yards, Chi- 
cago, at South Omaha, Kansas City, East 
St. Louis, South St. Joseph, South St. 
Paul and Ft. Worth, Tex., and branch 
houses for the distribution of its goods in 
nearly every large city in the Union and 
is directly represented in nearly every 
civilized country on the globe. It also owns 
large blocks of stock in its auxiliary enter- 
prises, like the Swift Refrigerating Trans- 
portation Company, owning over 5,000 cars 
which it leases to the railroads for the 
transportation of the products of Swift & 
Co.: Swift’s Live Stock Transportation Co., 
running mostly between Chicago, Omaha, 
Kansas City and St. Louis, carrying live 
stock; National Mfg. Co. Car Line, which 
operates double-decked hog cars that are 
used mostly for carrying the business of 
Eastern packing houses. 

The total encumbrance of Swift & Co. 
covering all its immense holdings amounts 
to only $5,000,000 first mortgage 5 per cent 
gold bonds, dated July 41, 1900, and due 
luly 1, 1914, but can be redeemed at any 
time after July 1, 1910. 

The balance sheet of December 31, 1904, 
shows the following condition: 
Liabilities. 

1904. 
amet $35,000.000.00 
.246,005.05 
,000,000.00 
334,661.90 
475,996.67 


( apital 

Surplus 

Bonds 

Bills payable 

Accounts payable encaeean 

Reserved for Tax and other 
eee ; 537.932.80 

Reserved for Bond interest... 62,500.00 


x 


— 
wo wo 


$64,657,096.42 


$ 2,485,963.13 
Accounts receivable 16,290,990.02 
Inventory (cattle, sheep, hogs 
and product on hand) 
Stocks and bonds 
Horses, Wagons and Harness. 
Investments, including branch 
houses 
Real Estate, improvements and 
equipments 


60,449.97 


7,652,519.09 
14,699,987.04 


$64,657,096.42 


The surplus which this balance sheet 
shows increased $1,750,000 during 1904. It 
is stated that this year’s business has been 
exceptionally good. In 1904, the total bus- 
iness of the concern amounted to over 
$250,000,000, and it is claimed that it will 
amount to over $300,000,000 in 1905. The 
total surplus will probably go beyond $10,- 
000,000. 

Even if the capital stock should be in- 
creased by $15,000,000—that is, from $35,- 
000,000 to $50,000,000, this additional $15,- 
000,000 would only require $1,050,000 ad- 
ditional interest. Should the business of 
the concern not increase, this would still 
leave quite a large surplus. 

In view of these facts, we believe that 
Swift & Co. stock is worth considerably 
more than 105. When one considers that 
a 4 per cent stock like Reading commands 
a price of 138, and American Smelting 
which pays 7 per cent commands a price 
of 150, Swift & Co. is certainly worth at 
least 140, especially as the permanency of 
the 7 per cent dividend is assured in view 
of the business of the company. 

In view of the fact that iron is either 
“prince or pauper,” the permanency of the 
dividend on the preferred stock of the Steel 
Trust may be doubted, but the business of 
Swift & Co. is not subject to such uncer- 
tainties or to such stagnation as the iron 
and steel industry, as meat and its by- 
products are a necessity and Swift & Co. 
occupies a commanding position in the meat 
market, 

People looking for a good investment 
bringing a dividend of 7 per cent which can 
be considered safe for years to come can- 
not select a better stock than Swift & Co. 


GRANBY. 


At the stockholders’ meeting called for 
December, there is no doubt that the propo- 
sition to increase the par value of the 
shares of the company from $10 to $100 
and to reduce the number of shares from 
1,350,000 to 135,000 will be accepted. The 
present market value of the $10 shares be- 
ing 9% should the price remain the same 
after the change of the face value of the 
shares is consummated, the new stock will 
have a market value: of 95. 

It is reported from Boston that the com- 
pany will soon begin paying dividends of 
$6 per new share per year. This year, the 
Granby Co. has more than doubled its min- 
eral holdings in British Columbia, and every- 
thing indicates that it is going to become 
one of the leading copper properties. 
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NATIONAL CARBON-CO. 


This is a stock deal in on the Chicago 
and Cleveland Stock Exchanges. Some- 
times there is no trade reported for weeks 
and months. Not long ago, that stock 
could be bought at about 20. It suddenly 
came to the front during the week ending 
Nov. 25th on account of large buying or- 
ders. The common stock went up to 80. 
It is claimed that the General Electric Co. 
is trying to get control of that concern. 
People in Chicago have bought that stock 
cheap and have, undoubtedly, made a great 
deal of money as the advance was very 
rapid, 

The National Carbon Co. was incorporated 
in 1899 for the purpose of manufacturing 
lighting carbons, carbon batteries, carbon 
brushes for generators and motors, and 
kindred products. Its capital stock is com- 
paratively small, amounting to only $5,- 
500,000 common and $4,500,000 7 per cent 
non-cumulative preferred. Dividends on the 
preferred are payable every three months. 
The first dividend on the common was de- 
clared Jan, 14th, 1905, and amounted to 
1144 per cent. Since then, no dividend has 
been paid on the common, and, therefore, 
the dividend of 144 per cent can be consid- 
ered for the present as a yearly dividend. 

There will be no statement out until 
next year as the fiscal year of the com- 
pany closes on January 31st of each year. 
The last balance sheet was as follows: 

ASSETS. 
Real Estate, machinery, plants, 

ete. 9,177,611.00 
Merchandise, manufactured and 

unmanufactured 622,762.76 
Cash eee ree 295,248.66 
Cash reserved for fourth divi- 

dend on preferred capital 

stock 78,750.00 
Cash reserved for completing 

buildings under construction 
Bills and Accounts receivable 


15,500.00 
389,615.59 
ee ee ee Te $10,579,488.01 

LIABILITIES. 
Preferred Capital Stock 
Common Capital Stock 
Fourth Dividend on preferred 
capital stock, payable Feb. 
15th, 1905 
Accounts payable 
Profit and loss account to bal- 


$ 4,500,000.00 
5,500,000.00 


$10,579,488.01 
The net income of the company for the 
fiscal year ended Jan. 31, 1905, was $846,- 
306.85, which was disposed of in the fol- 
lowing manner: 
Dividend on _ preferred capital 
stock, 7 per cent $315,000.00 
Dividend on common stock, 1% 
per cent 82,500.00 
Charges on depreciation account 376,280.89 
Doubtful accounts charged off.. 7,055.55 
Balance to profit and loss  ac- 
65,470.41 


$846,306.85 


It is claimed that the current year’s busi- 
ness was exceptionally good, and the diree- 
tors are liable to declare a dividend of 4 
per cent on the common stock. 





LOW PRICE COPPER STOCKS. 


With Boston speculators, Granby has 
been the most favored low priced copper 
stock. With the change of the stock from 
a $10 to a $100 stock, Granby will be re- 
moved from the list of low-priced stocks, 
and New England speculators will un- 
doubtedly begin to turn their attention to 
the large number of other low priced copper 
stock which are listed on the Boston Stock 
Exchange. Of those stocks, the following 
offer good speculative opportunities: 


Adventure 
Areadian 
Arnold 
Elm River 
Mayflower 
Old Colony 
Phoenix 
Rhode Island 
Santa Fe 
Shannon 
Victoria 
Winona 

W yandot 


Adventure has good prospects of becom- 
ing a paying mine. The company is pro- 
ducing enough copper to pay all mine and 
development expenses and is said to have 
over $50,000 cash in its treasury. Adven- 
ture is one of the mines sending out con- 
siderable mass copper, the product of the 
mineral in this shape running from _ ten 
thousand to one hundred thousand pounds 
monthly. A Boston report says that if the 
stockholders escape the assessment early 
in 1906, they will feel as if they could be 
sure that the property is rapidly reach- 
ing a condition where it would repay them 
something for their investment. 

Shannon, selling at 714, is also considered 
a stock of good speculative future. It is 
claimed that dividends will be forthcoming 
in no distant future. The surplus of the 
company has increased from $250,404 to 
$271,154 in 1905, and, therefore, the im- 
pression is that the shares ought to sell at 
an advance. The company is reported to 
be entirely free from debt except the bond 
issue. 





It is generally credited in Boston that 
the Lawson bear crowd is heavily short of 
Amalgamated and Anaconda. If so, some- 
one is sharpening a nice new pair of 
shears to clip the wool of this particular 
lamb who is fattening up for the slaugh- 
ter. 


The Bingham Mining Co. is reported to 
earn about $50,000 per month at present. 


The Mitchell Mining Co. has declared 
a bi-monthly dividend of 1 per cent. 
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THE EQUIPMENT STOCKS. 

There is no doubt that all equipment 
companies that supply the railroads with 
engines, cars, etc., are doing an enormous 
business. ‘There is an immense shortage 
of equipments on practically all the rail- 
roads in the United States, which is evi- 
denced by the big orders placed with the 
equipment companies within the last few 
months. 

However, how long will these orders keep 
the equipment companies busy? In former 
years, it took them from eight or ten 
months to supply all demands of the 
railroads. After that, the equipment 
companies had very little to do. We do not 
think that the present large orders placed 
with the equipment companies by the rail- 
roads will keep them busy longer than un- 
til next summer. 

In placing equipment orders, the rail- 
roads usually discount the business the next 
two or three years may bring them. The 
large equipment orders put out by the 
railroads about three or four years ago 
were all satisfied within ten months. Judg- 
ing the future by the past, there will hard- 
ly be much work for the equipment com- 
panies next summer and, in view of this, 
the present prices of most equipment stocks 
seems to be rather high. 

These equipment companies may pay a 
few dividends on the common stock, which, 
anyhow, in many cases don’t represent any- 
thing but water. And then, disappoint- 
ments will be in store for those who are 
buying common stock of equipment com- 
panies with the expectation that the divi- 
dends are going to last for a number of 
years. The sooner speculative investors be- 
gin to familiarize themselves with the idea 
that the dividends on the common stock are 
only transient features, the less money 
they will lose. 


A CHEAP SPECULATIVE BOND. 

A financial writer calls attention to the 
speculative advantages of the Wabash-Vitts- 
burg Terminal second income bonds, which 
are selling around 35. June 1, 1910, these 
bonds lose their income character and be- 
come second mortgage bonds, entitled to 4 
per cent per annum. The present price rep- 
be taken at 4 per cent it will cost $1.40 per 
resents a price below 45 for the bonds on 
June 1, 1910, If the ruling value of money 
annum to carry $100 of the bonds at 35, or 
$6.30 for the four years and a half. This 
shows about $41 for the bonds on June 1, 
1910. What is the basis for the low price? 
It is true that the surplus assets of the Wa- 
bash-Pittsburg Terminal after the first- 
mortgage bonds are covered do not show 
any great value for the second-mortgage 
bonds, but the bonds are nevertheless bonds 
and their interest must be paid after June 
1, 1910. The selling has come largely from 
tired syndicate members and some of their 
friends who were let in on the under- 
writing. 

The vehement barking of the dogs (the 
fakers and their papers) shows that the 
Financial World is riding—in the favor of 
the investing public. 
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STOCK MARKET TIPSTERS. 


Some Of Them Know Less Than The Specu- 
lators Themselves. 


Whenever we have a lively bull market, 
we are just as certain to have the clam- 
orous stock market tipster, that genus who, 
for a fee ranging all the way from $1 to 
$20 a month promises to keep his clients 
fully advised from day to day as to wheth- 
er the market is either going up or down. 

From the manner in which the fellows 
spend postage, and by the extensive adver- 
tising they do, it is self-evident that they 
constantly find enough believers in their 
ability to make it quite profitable work. 

These men know no more about the 
market and what action it will take, either 
in a general way or on specific securities, 
than does the average student of finance 
who will quite readily tell you that the 
present market is as hard a one to inte 
pret as far as daily movements are con 
cerned, as it is to guess the age of Ann, 
for the situation is in the hands of a few 
big financial interests powerful enough to 
give their pet securities artificial values. 

Likewise, it may be surmised that these 
gentlemen who advertise themselves as com- 
petent forecasters are not invited into the 
offices of these financial interests from day 
to aay, there .to be told what is going 
to happen tomorrow; for, were such the 
facts, these men would keep their own 
counsel, as it would be far more profitable 

No, these self-appointed forecasters mere- 


ly guess on the turn of events. This can 
be done equally as well by any speculator 
without having to pay any fee for the 
privilege. 

Moreover, if speculators will read and 
digest the opinions arrived at by financial 


editors who make the values of securities 
a constant study, as they appeaT each day 
on the market pages of the prominent news- 
papers that make a specialty of current 
financial news, also the reputable financial 
journals, they will soon be able to readily 
form good opinions for themselves. 

Bear in mind that the man who always 
positively knows is not compelled to peddle 
out his information for a few dollars per 
person, as he can make more money on 
the turn of just one point than he could 
scrape together in the other way in an 
entire year. 


HENRY L. SICKELS & CO. 


This is a brokerage house with offices in 
the Manhattan Life Bldg., 66 Broadway, 
New York, but investigation proves that 
it is not a member of any reputable ex- 
change. This one fact is sufficient warn- 
ing to our readers to throw into the near- 
est waste basket the letters from this con- 
cern soliciting speculative accounts, many 
of which they are just now sending through 
the mails. The scheme which this firm 
has evolved, trading on margins without 
risk, is patent on its face to be merely 
one to accumulate money for itself at the 
expense of the credulous, 
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The Voom of the Nutriola Co. 


The Government Issues a Fraud Order 
Against Same. 


After a long and careful investi- 
gation of the merits and methods 
of the NutriolaCo., the Post Office 
Department in Washington has 
issued a fraud order against 
same, forbidding the use of the 
mails to the company. Theaction 
of the government fully vindicates 
the policy of the Financial World 
in exposing the Nutriola Co., 
which sold stock to thousands of 
people on the promise to make 
them rich by paying $220,000 
for each $100 invested. 

The general manager of the 
company is also awaiting action 
of the Grand Jury on a charge of 
using the mails to circulate ob- 
scene literature, on which charge, 
after a hearing, he was bound 
over to the Federal Grand Jury 
which meets at Chicago the first 
week of December. 

All the efforts of the Nutriola 
Co. to heap lies and calumny on 
the publisher of this paper have 
been without result. Its efforts 
to hoodwink the government 
officials have been of as little 
avail as have been the Nutriola 
Company’s efforts to wreck this 
paper by a combination with San- 
ford Makeever,the Union Secur- 
ity Co., and similiar concerns to 
bring libel suits against the pub- 
lisher of the Financial World. 

After all, truth will prevail, and 
efforts to stop the freedom of 
the press remain ineffectual. 


Dame Rumor, when she gossips about the 
stock market, quite often does it with a 
liar’s tongue. 


THE DANGER TRAILING WITH POOLS. 


In defiance of all standards of conserv- 
atism and of values, the different pools 
are rushing up the prices of those securi- 
ties that are their particular charges as if 
there was nothing in their path to stumble 
over. 

But there must be a day of reckoning. 
It is doubtless much nearer than is gen- 
erally anticipated, and, when it comes, there 
will be a resounding crash in prices in every 
one of the securities that reckless pools 
have advanced to an abnormal figure out 
of all reason compared with their intrin- 
sic value. 

These pools may have a condition of 
great prosperity behind them such as now 
prevails; they may have absolute control 


‘over the market in their shares so that 


whenever the spirit moves them they can 
put the screws on the bears, and they may 
feel thoroughly conyinced that, sooner or 
later, the publie can be excited towards 
their securities sufficiently to take them 
off their hands at a big profit to them- 
selves; but it must always be remembered, 
when judging the market, that it is not 
the conditions of today, but those of the 
morrow which decide its fate. 

The conditions of tomorrow, which these 
pools will have to confront, is the day 
when they will be forced to dispose of 
their securities to make a profit. 

As it is to-day, these pools own or exer- 
cise control over most of their securities 
which they have manipulated principaliy 
through wash sales to their present high 
level, and, in consequence, their gain rep- 
resents to a great extent merely paper 
profits, for the public, aside from those 
who are constantly in the market trying 
to eke out a living from the daily fluctua- 
tions in the market, and it seems cannot 
be drawn into it, especially on account of 
these abnormal priced securities. 

Nor can these pools continue to expect 
aid from the money market to continue 
their operations; there must be a stop to 
this succor at some time. 

Whom the gods wish to destroy, they 
first make mad, and in Wall Street there 
are money gods, who—who knows ?—may 
not be on the same purpose bent, but who 
may be planning to destroy these pools 
for their own gain by first making them- 
selves so confident of their position as to 
make the pools an easy prey for their 
destruction. 

We are not alarmists by any means, for 
in our views we are not alone, but in ac- 
cord with the views of many financial 
authorities who have long recognized that 
it is principally this recklessness of pool 
operations, which keeps aloof from the 
standard securities the public support that 
the present prosperous condition of the 
country fully justify. 

However, when this day of reckoning 
comes, it won’t assume the proportions of 
a panic, for underlying conditions of the 
market are too healthy to be affected other- 
wise than temporarily; the injury and sud- 
den recession of values will affect wholly 
the wind and water with which the inflated 
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industrial securities are filled up, after 
which the market will find itself in that 
healthy condition where it will become in- 
viting to the public. 

But while the present condition prevails, 
it is exceedingly dangerous for outsiders 
to commit themselves at the prevailing 
prices on the long side of the market on 
any of the securities in which it is posi- 
tively known any pool is operating, for, 
at any moment, a violent reaction brought 
about by the conditions already explained 
is likely to occur. 


LAWSON’S LOSSES. 


In the closing chapter of his story of 
“Frenzied Finance” in Everybody’s Maga- 
zine, in speaking of Amalgamated, Thomas 
W. Lawson states as follows: “I may say 
that the truth is that I lost directly and 
indirectly considerably over $12,000,000.” 

He assures the public that he believed 
at the time when the stock commanded a 
price of 130 that the business was pros- 
perous and the dividends would be _ in- 
creased. Instead of that, the dividend was 
cut and the stock dropped from 130 slowly 
to 33. As the capital stock of the Com- 
pany consisted of 1,555,000 shares, a shrink- 
age of $97 a share means a loss of $150,- 
835,000, which, of course, devolved entire- 
ly on the people who bought the stock on 
the expectation of larger dividends. Mr. 
Lawson states that on the day of the disas- 
ter, after buying great quantities of the 
stock himself and getting his friends to do 
the same, he discovered that somebody was 
selling enormous quantities for a fall in 
the market. He traced the selling to quar- 
ters close to Rogers. 

He finally exclaims, “Do you comprehend 
a little bit why now and then there flows 
from my pen tip a mixture bitter as gall 
and wormwood ?” 

Mr. Lawson would not have written 
‘Frenzied Finance” if he had gaade money 
instead of losing $12,000,000. This loss of 
$12,000,000 represents only of what Law- 
son was shorn when he thought he was co- 
operating with the Standard Oil crowd. 
Since then, he has always been short of 
Amalgamated copper and other stocks 
ageinst which he has constantly raved. As 
the market has gone against him, we should 
not be surprised if Mr. Lawson has been 
relieved of several more millions. 

What has become of the $10,000,000 pool 
which he started to sell stock short? The 
movements of stocks do not indicate that 
that pool, if it ever was formed, has made 
any money. Today, Mr. Lawson is un- 
doubtedly a poorer man than he was when 
he started his crusade against ‘Frenzied 
Finance.” 


THE OPPORTUNITY OF YOUR LIFE- 
TIME. 

Every promoter that reaches out for 
your pocket book by smooth advertisements 
or hot-air circulars promises investors 
“the opportunity of a lifetime.” All who 
bite usually have an opportunity to re- 
gret their credulity for a lifetime. 


MYSTERIES OF RAILROAD FINANCIER- 
ING. 


In the fiscal year, 1905, which ended 
June 30, 1905, the Baltimore & Ohio sold 
79,000 shares of Reading common. Its an- 
nual report for 1904 shows that the Balti- 
more & Ohio owned 279,050 shares of Read- 
ing common, while the recently issued re- 
port shows that, at that time, the com- 
pany owned only 200,050 shares. The Bal- 
timore & QOhio’s large holdings of Reading 
first and second preferred remained un- 
changed. 

The Baltimore & Ohio sold the same 
number of shares of Reading common as 
did the Lake Shore, together with which 
the Baltimore & Ohio owns a controlling 
interest in the Reading Company. As the 
annual report of the Lake Shore & Michi- 
gan Southern relating to the sale of 79,000 
shares of Reading common covered the fis- 
cal year ending December 31, 1904, it is 
evident that 158,000 shares of Reading have 
been sold for the joint account of these 
two railroads. It is, therefore, to be as- 
sumed that this transaction occurred dur- 
ing the last half of 1904. 

It was during the coal strike of 1902 
that the Baltimore & Ohio and Lake Shore 
acquired their large blocks of Reading. In 
November, 1903, Reading was 37%, and 
in March, 1904, it saw its lowest quotation 
of that year, viz., 38%. The highest price 
of the stock in 1904 was in December when 
it reached 825%. 

It is hardly to be believed that these 
two railroads sold their Reading holdings at 
the highest price of 1904. Comparing the 
price at which these two railroads sold the 
158,000 shares of Reading common with the 
present price, it shows that if these two 
railreads would have waited, they would 
have been able to get about $10,000,000 
more for their holdings of Reading com- 
mon. 

Why did they sell in 1904? They were 
not pressed: for money. They are supposed 
to know better than outsiders the actual 
condition of the railroad and that divi- 
dends would be paid and probably a bet- 
ter one was to come. 

There are some great mysteries in the 
financial management of some roads, and 
we should not be surprised that an inves- 
tigation, if such could be made, would show 
that there hangs a tale in the sale of 158,- 
000 shares of Reading common at a time 
when the markets were advancing and there 
was no necessity at all for that transac- 
tion. 

Why did the Baltimore & Ohio and Lake 
Shore sell Reading when it was a known 
fact that capitalists like Frick and others 
were constantly buying up Reading com- 
mon? If these two railroads considered it 
advisable to get rid of their holdings of 
Reading common, why didn’t they get rid 
of all it instead of only a part? 


A fakir advertises in New York how to 
speculate successfully on Wall Street with- 
out margining. He evidently is out to rob 
someone, 
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NORTH BUTTE A PHENOMENAL COP- 
PER PRODUCER. 


A Lesson to Investors. 


The North Butte Mining Co. was or- 
ganized early in 1905 with a capitalization 
of $9,000,000, shares $15.00 par, of which 
only $6,000,000 have been issued so far. 
This property consists of the Speculator 
Mine and a number of adjoining claims 
which are constantly increased by pur- 
chases, 

Mr. H. H. Rogers, of the Amalgamated 
Copper Co., is one of the largest stock- 
holders in that company. This stock has 
experienced spectacular advances during 
the last few months on the Boston Ex- 
change. Especially during the last few 
weeks, the stock was quite active and ad- 
vanced rapidly to 75. At 75, North Butte’s 
400,000 outstanding shares were selling at 
$30,000,000, against the original purchase 
price of $6,000,000. This is a rise of 40 
per cent in a few months. 

To-day North Butte is earning $9.00 per 
share on a monthly output of 3,000,000 
pounds of copper. ‘Therefore, North Butte 
is earning 12 per cent on its present selling 
price of 75. This property, into which it 
is claimed that H. H, Rogers went in when 
the price was about 45, is considered by 
authorities as the richest development ever 
made in the Butte Camp. 

The first dividend was 25ec per share. 
The next dividend, declared August 25th, 
was 50ec per share, and the last dividend 
recently declared was 75e per share. It 
is said that the last dividend would have 
been $1.00 instead of 75c, but some of the 
directors desired to be conservative in the 
matter of disbursements. This company’s 
copper is said to cost only 5%4e and 5%e per 
pound. 

The history of this wonderful.mine ought 
to be a lesson to small investors who be- 
lieve that if they buy copper stocks that 
are advertised very cheap with promises 
of great things, promoters are willing to 
make them rich. 

When the promoters of North Butte got 
hold of the property, they did not offer 
the public a single share by advertising. 
They knew the value of their holdings, 
and were convinced that the world would 
find it out. Good things are not given 
away to the public before the original pro- 
moters have made a fortune on them. For- 
tunes have been made on North Butte, but 
only the insiders made them, not the pub- 
lic. The public will probably get in at the 
time when the price of the stock will be 
increased, Rich men alone make money on 
such things. The public only loses money 
on mining propositions, back of which are 
nothing but empty promises. 

The earnings of North Butte, according 
to official statement, were as follows: June, 
$193,000.00; July, $196,000.00; August, 
$242,000.00; September, $290,000.00, and 
over $300,000.00 in October. 


DALY WEST. 


The stock of this mine has recently again 
become a little active, advancing to over 
21. The favorable conditions of the cop- 
per stock market explain why Daly West 
has again come to the front after having 
been inactive for a long time on account of 
the disinclination of the New England spec- 
ulators to touch the stock again. 

It was only five years ago when the 
stock was placed on the Boston market at 
about $50.00 per share. It was put up by 
manipulation to 56, a price which it has 
never again seen and from which it con- 
tinuously receded until it reached a frac- 
tion under 11, which was the case last Oc- 
tober. 

At the time when the stock was intro- 
duced in Boston, it was charged that the 
Daly West was a mine more for the sale of 
stock than for the production of metal. 
However, the easterners bit at the stock 
and lost considerable money. ‘The orig- 
inal manipulators are said to have bought 
the stock for less than 20 and have un- 
loaded same on Boston and New England 
people at prices ranging between 40 and 50 
upon “tips” that the stock would go up 
to 75. 

In order to push the stock in Boston, the 
monthly dividend was increased from 30¢ 
to 40e and later on to 65¢c per month. In 
addition, the most bullish information was 
given out, but, as it leaked out later, sim- 
ply to unload stock. This explains why 
the stock was constantly declining at a 
time when nothing but bullish information 
was circulated. 

About a year ago, there was quite a 
fight between the minority stockholders 
in the West and the management, which 
led to a compromise by which two directors 
were conceded to the minority. These two 
directors, forced upon the management, 
were, however, entirely ignored and are 
said never to have received invitations to 
attend meetings of directors. 

It may be that the advance of the stock 
from 15 to 2114 was brought about by buy- 
ing of the present directors who want to 
strengthen their position in view of the 
approaching annual meeting. However, re- 
ports regarding the mine are such as to 
justify the price. The mine is one of the 
best equipped mines in Utah. 

The gross earnings for October are re- 
ported to have been $132,063 and the net 
earnings $70,943. As the dividend require- 
ments amount to $36,000, the month of 
October showed quite a large surplus. 

By this it can be seen that both earnings 
and the impending contest for control at 
the next Daly West annual meeting are 
responsible for the advance in the price. 
The Daly West has outstanding $3,600,000 
in stock, the par value of which is $20. 





At least, there will remain this satis- 
faction following his experience when a 
person buys some Goldfield mining shares 
for 1e—he has not lost as much as some 
person who has paid much more for shares 
not worth any more. 
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NATIONAL BISCUIT. 


What’s Wrong That All Practical Men Are 
Resigning ? 


Until a good reason is offered by the 
National Biscuit Co. why, one after an- 
other, all the practical men are resign- 
ing, the feeling of uneasiness among in- 
vestors in the company’s shares that there 
is something internally wrong will prevail. 

These men are not seemingly retiring 
themselves on account of a desire to lay 
aside business cares, and, while they, them- 
selves, don’t volunteer an explanation, the 
belief seems to be growing that the cause 
has been the dictatorial methods of the 
lawyer, manager of the trust. 

Men like Rumsey, Brenner, Crawford, 
Douglas and Vorhees, who have all left 
the company within a year or more, it is 
reasonable to suppose, if there have been 
any dissensions, have dropped out from 
active participation in the trust’s business 
affairs because of friction as to how the 
business should be conducted. 

If this is a reasonable conclusion which, 
in the absence ef any explanation from 
the company itself, gossip credits most, 
there are very good reasons for investors 
to feel concerned. 

The success of no business can be safely 
entrusted to men who have had no expe- 
rience in it. That is no theory, but an 
accepted fact. 

Next to the wholesale withdrawal of of- 
ficials from the company, there is the sig- 
nificant fact that most of them, who have 
been large stockholders, have disposed of 
practically all of their shares, both preferred 
and common. Besides these large holdings 
which were thrown upon the market it is 
absolutely true that a number of the old- 
est stockholders have also sold their shares. 

While the National Biscuit Co. has de- 
clared the fixed dividend on the preferential 
shares and the usual quarterly dividend of 
1 per cent upon the common, the question 
which concerns investors, provided this and 
other "meager reports obtainable from time 
to time can be regarded as that the com- 
pany is doing fairly well, is, can this con- 
dition prevail where most of the men whose 
abilities in securing trade can be counted 
on are no longer identified with the com- 
pany? 

Of this there are doubts so grave that 
they cannot be very much longer concealed, 
and it is openly expressed in La Salle 
St. that, unless the company offers some 
very good reasons for the frequent resig- 
nations of its best executive heads, there 
are a good many other large stockholders 
who will get out. 

In the meantime, the shares seem to 
hold their own, a state of affairs which 
seems to imply that the pool which was 
organized to operate in the common shares 
is pledged to support them. Otherwise, if 
it was generally believed that a harmon- 
ious condition in the management existed, 
the common shares would have readily re- 
sponded to the bull enthusiasm in the stock 
market during the last few weeks. 


GREENE CONSOLIDATED GOLD CO. 


A subscriber to the Financial World in- 
forms us that he has recently received the 
following letter from Col. W. C. Greene, 
president of the Greene Consolidated Gold 
Company : 

“Your favor of October 5th at hand and 
contents noted. The property will com- 
mence work about two weeks after the ces- 
sation of rain and the matter of dividends 
will depend altogether upon how quick we 
are able to resume work. Ordinarily the 
rainy season does not last beyond Septem- 
ber 1st. This year the rains have con- 
tinued until October and are still very 
heavy. I have nothing to add to what [ 
have already written in relation to the 
company. I believe it is a good invest- 
ment and have put my money and my 
friends’ money into it. 

“At the coming annual meeting, a com- 
plete statement will be rendered, but, until 
we have a complete statement of our op- 
erations in Mexico, we will be unable to 
give a statement which will be accurate. 

‘As to what it will pay, the stock paid 
6 per cent last year and I think it is en- 
tirely safe for more than 10 per cent this 
year. 

“Very truly yours, 
“W. C. GREENE.” 


ANACONDA. 


The stock of this company, the major- 
ity of which is held by the Amalagmated 
Copper Co., has experienced a sensational 
advance of 40 points within a few days. 
There is, however, a strong suspicion that 
this advance has not been due entirely to 
the present good earnings of the year, but 
to the clipping of the short interest. espe- 
cially of the T. W. Lawson crowd, who are 
said to have been short of thousands of 
shares. 

The stock of this company advanced to 
155. In February, 1904, the stock sold as 
low as 61. It is claimed that the company 
will produce 100,000,000 pounds of copper 
at 11e a pound, which would secure earn- 
ings of $5,500,000. It takes only $6,000,- 
000 to pay $5.00 per share on Anaconda’s 
1.200.000 shares. 

The net earnings of Anaconda have been 
subject to great fluctuation as shown by 
the following statement of net earnings as 
filed by the company in Butte for a series 
of years ending June 1. 

1608-9 .ccvcencscss aes 700 
1899-1900 5,365,520 
1900-1 ' 5.068.071 
1901-2 1,289,610 
1902-3 1,589,610 
1903-4 1,259,875 
1904-5 2,259,693 

In addition to 100,000,000 pounds of cop- 
per, the Anaconda produces 4,000,000 
ounces of silver and 300,000 ounces of gold 
per annum. Owing to the great increase in 
the price of silver, the Anaconda will un- 
doubtedly make considerable money on its 
silver production. On the present price, 
Anaconda shows an earning of nearly 16 
per cent, 
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FRICTIONS AMONG THE WALL 
STREET KINGS? 

There are constant rumors of strained 
relations between J. P. Morgan & Co. and 
the great international banking house of 
Kuhn, Loeb & Co., which latter firm, in 
addition to its own enormous resources, 
commands the backing of the most power- 
ful banking houses in Germany and Switz- 
erland. The ramifications of Kuhn, Loeb 
& Co., represented in this country by Mr. 
Jacob H. Schiff, a banker of the old Frank- 
furt school, are in Frankfurt-on-the-Main, 
one of the most powerful banking places 
in the world, the city where the Roths- 
childs laid the foundation of their fabu- 
lous wealth. 

On this side of the Atlantic, Kuhn, Loeb 
& Co. are the financiers of the Union Pa- 
cific, the Southern Pacific, the Pennsyl- 
vania road, and other gigantic interests, 
while the powerful influence of J. P. Mor- 
gan & Co. lies in the affiliation of this 
house with the great railroad interests 
represented by J. J. Hill and also with the 
Erie and the most important Southern rail- 
ways. Of foreign alliances of the house 
of Morgan, those with English capital are 
the most important. These connections 
have recently been further strengthened 
by valuable connections with the Deutsche 
Bank of Berlin and the Dresdener Bank, 
two of the largest banks of Germany. 

A financial writer in a Chicago evening 
paper recently gave expression to the rela- 
tions between these two powerful factors 
in American finance as follows: 

“Where American finance is concerned 
the English purse always is open to Mor- 
gan. Over there he is regarded not only 
authoritative, but authorized. In all mat- 
ters pertaining to Wall street he, in En- 
glish eyes, is thought to be empowered by 
leading vested rights and interests. 

“But in foreign affairs he is out of it. 
His judgment on international finance is 
accepted with a reservation which pre- 
cludes participation, Kuhn, Loeb & Co. 
have the call there, which may account for 
the unacknowledged rivalry, constantly 
deepening, that had its incipiency in the 
Northern Pacific competitive buying, and 
which manifests itself in other ways. 

“Tne manifestations are not ungracious 
on the surface. They partake of the tact 
and politeness with which diplomatists are 
veneered—and of the diplomatists’ basic 
venom. It happens that Kuhn, Loeb & 
Co., or more strictly and personally, Jacob 
Schiff, is the defensive party. 

“Morgan has not liked Schiff’s ascend- 
aney in finance, especially in international 
finance. He has indieated his dislike indi- 
rectly, but in certain directions which can- 
not hurt Schiff and ean do Morgan no 
good. In instance, the journals, daily, 
weekly and monthly, which are controlled 
by Morgan have at no time leaned toward 
the race of which Schiff is a member when 
that race was in question; on the con- 
trary, hidden disparagement has been the 
secret note—the same sort of a hidden 
disparagement discerned when President 
Roosevelt was discussed prior to the last 
presidential election. Again, it was Mor- 


gan’s literary lieutenant who gave the din- 
ner to the Russian envoys following the 
conference at Plymouth and hard upon 
Schiff’s denunciation of Russia’s policy as 
regards the Jews. Finally, Morgan has be- 
come as zealous a sponsor of Russian fin- 
ances as Schiff of Japanese.” 


LAWSON’S POOR COUNTERFEIT. 





A Financial Agent’s Vaporings Against 
Banks. 

In Boston, there is a man by the name 
of C. F. King, who is nothing but a poor 
imitator of T. W. Lawson. While the au- 
thor of “Frenzied Finance” has repeatedly 
tried to induce the public to withdraw all 
its moneys from the banks without telling 
same what then to do with the money, 
Mr. C. F. King preaches the same, but 
adds to it the advice to bring the savings 
to him, for which he is willing to give 
the public securities in whose sale he is 
interested and regarding which he says that 
they are not subject to such ups and downs 
as the securities are that are traded in 
on Wall Street. 

Twice a month, this Mr. King issues a 
paper called the “Financial Bulletin,” which 
he claims to be independent in every par- 
ticular. It is really independent in regard 
to good sense, honest logic and sincerity, 
but not in regard to the questionable se- 
curities offered by him to the public. 

Mr. King, who is an old newspaper 
man, has a facile style. He writes like 
Lawson, very entertainingly and in flow- 
ery language, skipping lightly over facts; 
and to those particular objects of his aver- 
sion, the more vitrol he can throw into 
his language when belaboring them, the 
greater the pleasure does it seemingly bring 
to him. 

A man with all these attributes, if he is 
honest, can accomplish a lot of good, for 
entertaining writers always command at- 
tention. But where such a man’s motives 
be selfish and insincere, then he can, if 
allowed to conceal his real purpose, bring 
upon his followers an immeasurable amount 
of harm. 

This is exactly what C. F. King is do- 
ing with his Financial Bulletin. In every 
issue, he rails against banking because 
banks do not pay savings depositors more 
than 3 per cent per annum. He implies 
that every bank as much as defrauds de- 
positors out of their greatest gain, using 
their money to make big profits for the 
directors and stockholders, while doling 
out to depositors for the use of their 
money, a beggar’s pittance. To qualify 
his statements, he elaborates on every bank 
failure. 

This article has not been prepared in 
the defense of banking of this superior 
form of security for the savings of peo- 
ple. That question is fully answered by 
carefully compiled government _ statistics 
which have proven that there are less fail- 
ures among banks than among other busi- 
nesses, and, in case of failure, the in- 
dividual’s loss is reduced to the minimum. 

But it is the belief of the writer that 
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such blatant unfounded recriminations as 
made by the publisher referred to should 
be stopped so that no evil befalls those 
who, not well versed in financial affairs, 
lend a receptive ear to this man’s vapor- 
ings, for he has no other object in view 
than to induce credulous people to draw 
their money from places of security to 
be put into his indifferent investments. 

This statement is made deliberately, the 
writer being familiar with some of the 
roles that C. F. King has played in the 
past in finance. 

The files of the public press a few years 
back will bring to light the flaring full 
page ads of the ill-starred King Crowther 
Oil Co. which promised immense riches to 
investors all over the country, although at 
no time during the active life of this pro- 
motion did the company have any meri- 
torious property. 

From the time of its inception until the 
state of Texas annulled the charter and 
expelled the swindle from the state it was 
a notorious get-rich-quick scheme. 

Yet the very brains that conceived this 
gigantic swindle, contemporaneous with 
that other oil swindle operated by L. E. 
Pike & Co., of Hartford, Conn., now has 
the effrontery to cast aspersion upon all 
banks of our country. 

The man’s nerve is admirable. Likewise 
it is dangerous. 


MIDDLESEX BANKING CO. 


In the Financial World, issue of Nov. 1st, 
it was stated that one E. A. Bowers, the 
owner of a small amount of stock in the 
Middlesex Banking Co. had brought suit 
against same, charging the reduction of the 
capital stock of the company was illegal. 
At the meeting of the stockholders, more 
than 5,000 shares voted for the reduction 
and 280 shares against same. The court 
in New Haven, Conn., however, sustained 
the claim of the banking company that it 
acted within its legal right. It seems to 
us that the attack on the Middlesex Bank- 
ing Co. has not been made with the expecta- 
tion of winning a lawsuit, for no court 
would sustain such a silly complaint as 
made by the holders of a few shares against 
the vote of an overwhelming majority, but 
only to undermine the confidence of the 
mortgage bond-holders of the company. We 
quote the following regarding these bonds 
from a Middletown paper: 

“The company has issued more than $30,- 
000,000 of bonds during its career and 
these have been bought largely by inves- 
tors in New England and the Central states. 
It has never for a day delayed the pay- 
ment of a dollar of principal or interest 
on these bonds and more than $25,000,000 
have matured and been paid by the com- 
pany, in full. Inquiry develops the fact 
that a total of nearly one half million 
dollars has been paid in dividends to the 
stockholders. The result of this unsuccess- 
ful attack upon this Middletown institu- 
tion cannot fail to be gratifying alike to 
the management, and to the numerous pa- 
trons of the company throughout this part 
of the country.” 


BRANDED AS A FALSEHOOD. 





The Amparo Co. Protests Against Makeev- 
ers’ Misstatements. 


It became evident to the Makeevers that, 
in order to sell the worthless stock of 
the Montana Overland Mining Co., they 
would have to appear as legitimate min- 
ing brokers before the new crop of suck- 
ers to which they appealed. And, having 
once acted as agents for the Amparo Min- 
ing Co. for a few days only, they came 
out in their literature with statements 
like this: 

“We have financiered the Amparo Co.; 
we have put $400,000 into same; we have 
made a dividend payer out of same; we 
are willing to buy back the stock which 
we have sold, ete.” 

At the time these statements were made, 
the Financial World declared them to be 
falsehoods. We are now informed by one 
of our readers that the Amparo people have 
protested against Makeevers’ claims and 
methods. 

Said subscriber, a Pittsburg physician, 
writes us as follows: “I have a letter 
from the treasurer of the Amparo Co., say- 
ing that the Makeevers did not finance the 
Amparo Co., but simply sold _ stock 
as did other agents, and _ received 
their commission and the sales they 
made did not equal those of other 
agents. The Amparo directors have noti- 
fied Makeever Bros. that they object to 
their claims of financiering Amparo or re- 
ferring to same.” 

From this can be seen that the Makeev- 
ers can fall back on lies only for a good 
financial record, that their claims of hav- 
ing created a valuable mining property are 


false, and that such methods were adopt-. 


ed only in order to unload mining stock 
certificates, hardly worth the paper on 
which they are printed: 

Makeever has been connected with some 
of the greatest mining fakes. Not a sin- 
gle mining or industrial company finan- 
ciered by this crowd can be named that 
has turned out anything but a loss to in- 
vestors. 


SHORN AGAIN. 

The Cripple Creek Homestake Mining & 
Reduction Co. has been extensively adver- 
tised as one of the coming great gold pro- 
ducers. Now comes a circular of stockhold- 
ers anxious to form an association for their 
own protection, stating that the past man- 
agement has not been a success or one cal- 
culated to inspire confidence, that the prop- 
erty is now idle and non-productive, and 
that creditors are clamoring for money due 
them. This is only another case showing 
what reliance can be placed in the promises 
one sees advertised in the newspapers— 
that by sending a few dollars to mining 
promoters, or mining developers, or mine 
owners, you can become rich. Whatever is 
made on such propositions is made by the 
promoters. The investor is always a lamb 
that is shorn. 
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W. M. OSTRANDER. 


A Real Money-Maker for Himself. 

Realizing full well that nearly all the 
leading periodicals have debarred him from 
advertising his excessively inflated invest- 
ments, W. M. Ostrander devised a scheme 
of publishing an investment magazine, 
which he is advertising extensively to get 
hold of the names of people of means so 
that through this journal he can later get 
them to part with their money for his se- 
curities. 

In the light of the character of these in- 
vestments, it is exceedingly interesting to 
digest his voluntary opinion, expressed 
gratis for his readers, on other investments 
not his own. They are as follows: 

“Agnew Auto Mailing Machine—a rather 
risky speculation.” 

“Marconi Wireless is an extremely dan- 
gerous stock at any price.” 

“Penn Wyoming Copper Co. outcome is 
merely speculative.” 

“Fight shy of the Uncle Sam Oil & Re- 
fining Co.” 

“Kornit Mfg. Co. rather a risky specula- 
tion.” 

“Nutriola Co. is rather an unsafe invest- 
ment.” * 

In connection with the above advice it 
must come as rather a rude shock to this 
last named company with which Ostrander 
actively co-operated to have the Financial 
World, because it criticised the character 
of his investments, debarred from the 
mails—an attempt which not only failed, 
as accusations were based entirely upon 
lies, but it is understood brought upon all 
these conspirators’ businesses an investiga- 
tion of their methods by the postal author- 
ities, 

He says further: 

“Continental Commercial Co. is highly 
speculative.” 

“Would not advise an investment in La 
Luz Mining & Tunnel Co.” 

“New York & Western Consolidated Oil 
Co. very risky.” 

After expressing these wise opinions, Os- 
trander displays his monumental nerve by 
packing into these few lines his opinions 
about the investments he is offering: 

“All of the securities listed in this issue 
of the Money Maker, as well as those given 
in the last number, are perfectly safe and 
bear our endorsement.” 

He has sold Dunlap Carpet Co.’s shares 
from 50 per cent to 75 per cent higher than 
they were worth. Those who hold the 
shares would give them greedily back to 
Ostrander for the price they paid for them 
—that is how safe they were. 

In the W. M. Ostrander, Inc., he has cap- 
italized himself as worth $2,000,000, plac- 
ing a high value on himself, for he sells 
shares in himself for $100, the par value. 

For each one hundred dollars, you get 
that decimal part of the $2,000,000 Os- 
trander which represents 99 per cent un- 
checked nerve, wind and water, to about 1 
per cent of something really tangible—yet 
Ostrander believes himself safe. 


PO AR A TE TE UN REE NARI ERR NTN 


An eye glass concern he capitalizes for 
$500,000. Fifty thousand dollars in cash 
would buy a better plant and control a bet- 
ter device—this is how safe is it. 

He calls gilt edged, bonds in a water 
company that has only an equity after the 
interest has been paid on the bonds of 
$2,090 available for operating expenses and 
dividends. 

The American Queen, a paper that claims 
to prove 140,000 cireulation but ignores 
all requests for such proof, he has also 
excessively capitalized. It has, he says, 
paid big dividends and has been very suc- 
cessful, although in advertising circles the 
paper has always been understood, before 
Ostrander began promoting the sale of 
shares, to have had a very hard time to 
make both ends meet. But, under his 
magic touch, it at once becomes a gilt 
edged investment. 

Any man who will deliberately ignore 
the economic laws governing safe and gilt 
edged investments, as has Ostrander, and 
sell securities for more than twice, often 
as much as six and ten times, what they 
are actually worth, will inevitably bring 
serious financial loss at some time or other 
upon all those who place any faith in him. 

Ostrander is not a god; he is a plain 
Philadelphian with an ambition to grow 
wealthy, even if in this he can succeed by 
selling indifferent securities. 

Thus is he a money-maker. For what ?— 
to make money. For whom? No one else 
but Mr, Ostrander. 


THE BOOM IN COPPERS. 


Drifting Into Another Speculative Excess. 


All outward signs portend that the next 
speculative craze which will lay hold on 
the public mind will be the copper proper- 
ties. The selling price of copper has now 
reached the highest figure in its history, 
whereas the consumption of the metal con- 
tinues to be greater than the supply. 

However, it is a state of affairs conceal- 
ing a grave danger, for there is such a 
thing as forcing the selling price to a figure 
impossible for manufacturers and other 
users of the metal to stand, and this possi- 
bility is causing practical copper men to 
bend all their efforts toward keeping the 
price from advancing further. 

In the meanwhile, all the producing cop- 
per mines are reaping a rich harvest and 
are working their properties to their ut- 
most capacities. Other good properties 
which have given good indications of de- 
veloping into producers are rushing their 
work to add to their production, and from 
reliable reports which come from different 
camps, a number of them will soon be 
ready to swell the copper production to 
meet the present excessive demand for the 
metal. 

But it is not so much to the great pros- 
perity prevailing in the copper trade that 
attention is called, but to the craze which 
is gradually increasing in its favor to spec- 
ulate in copper shares. 

Unfortunately, the public, when it is 
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moved to a state of great enthusiasm, re- 
gards almost everything connected with the 
cause of its excitement with favor, and this 
precludes the exercise of good judgment. 

For that reason, those of our readers who 
may be interested in copper investments 
should restrain themselves from being car- 
ried away from their better judgment. They 
should be careful in their investigation of 
those properties to which they may be at- 
tracted. ‘The character of the officers, the 
value of the property, whether it is con- 
servatively or excessively capitalized, 
whether the shares are being sold for what 
the property at that time can be con- 
servatively estimated to be worth or 
whether they discount the future, whether 
the company’s management is employing 
the proceeds from the sale of shares 
towards the development of the property 
or for their own pockets, and whether the 
company’s property is being developed by 
competent mining men to avoid extrava- 
gance and incompetency that so often in the 
past have destroyed what might have 
turned out a good mine—all these sugges- 
tions, if followed out, will enable those 
who contemplate copper mining speculation 
to avoid at least those losses which, to a 
person of shrewd discernment, would be ap- 
parent from the beginning. 

Moreover, we must not forget that un- 
der the cover of this copper boom and the 
great excitement that it is creating, there 
will be frequent attempts made to put 
worthless properties before the public. For 
this reason it is the more important that 
extra caution be employed in connection 
with any new properties or present prop- 
erties about which the outsiders are not 
fully conversant. 


KORNIT MFG. CO. 


Just now, the promoter of this company 
is making a great drive to interest small 
investors to purchase shares in the com- 
pany for which he asks $10 a share, the 
stock’s par value. 

Whatever merit this preparation has—it 
is supposed to be a compound that will 
replace copper for insulating purposes— 
must still be demonstrated. As yet, there 
is no factory. In fact, the only thing on 
which to base the earning possibility of 
the Kornit Mfg. Co, so far in possession 
of the public is confined to the extravagant 
statements made in behalf of the company 
by its own promoter. 

And on this the promoter asks the public 
to pay the par value of the shares. Con- 
sidering that it is purely a gamble until 
age and business have proven Kornit to be 
a profitable thing to manufacture, even a 
dollar a share would be asking too much 
for the chance the investor has to take. 

Calumet & Arizona has increased its quar- 
terly dividend from $2 to $2.50 per share. 
The last dividend is the ninth disburse- 
ment. The total payments in dividends so 
far amounted to $3,400,000. The mine is 
said to earn now about $13 per share per 
annum. 


HOW GOLDFIELD WAS BOOMED. 


Some Light On Fake Methods. 


One of the first persons who located at 
Goldfield when the gold excitement first 
took root there was G. G. Rice, the very 
same man who operated the notorious race 
track swindle of Maxim & Gay, which was 
operated simultaneously from both New 
Orleans and New York. 

Rice represented himself as a special cor- 
respondent of innumerable daily papers. As 
there were no accredited newspaper men 
at this camp, it was a comparatively easy 
matter to furnish a great many newspa- 
pers with a news letter. 

‘this privilege, Rice, the fakir, immediate- 
ly turned to his pecuniary advantage. He 
skillfully worked into these letters to the 
newspapers, as valuable mining news, fake 
reports of great gold finds, in the interest 
of crooked mining promoters who paid him 
large sums, and it was quite a long time 
before the newspapers actually found out 
that they were being made innocent tools 
to deceive the public. Then they put a stop 
to Rice’s nefarious practice. 

In connection with this discovery, the fol- 
lowing item will prove interesting to many 
investors in Goldfield mining companies, 
throwing light as it does on the method 
by which they were buncoed. 

Goldfield, Nev., Nov.4.—The G. G. Rice 
News Bureau graft and general bunco game 
which has been carried on for some time 
in this camp has about reached its limit 
and will not be tolerated much longer, When 
a man or a game in a mining camp becomes 
obnoxious and is in general public disfavor, 
the citizens have a way of dealing with 
the subject and there is no retrial or ap- 
peal, and there are a number of prom- 
inent and reputable men in the mining 
business who have expressed themselves as 
anxious to apply the remedy in this flag- 
rant instance. So far, this man has bluffed 
his way through and has been tolerated be- 
cause, of all the enemies he has made, there 
are few who have had the temerity to ex- 
pose him. 

Rice also ran the Goldfield-Tonopah Ad- 
vertising Agency in which he had as part- 
ners, until several months ago, J. B. Young 
and J. R. Beal. Both these men have been 
indicted for embezzlement, and just recent- 
ly Young was found guilty by a jury. 

Fortunately, those who read the Finan- 
cial World throughout the Goldfield min- 
ing boom were given ample warning that 
the news items emanating from that camp 
did not represent the actual facts; and if 
they heeded this advice, they saved their 
money. 

If reputable mining men really are de- 
sirous of removing the stain on Goldfield’s 
name which this fakir Rice brought upon it, 
they should not hesitate in giving him 
short notice to get out of the camp with- 
out any delay. Until they do this, they 
have no reason to complain if the outside 
world looks upon the camp with great sus- 
picion. 

















UNCLE SAM OIL CO. 
Again Busy Selling Stock. 


According to the latest half-page an- 
nouncement of this company now appear- 
ing in many of the metropolitan newspa- 
pers, over $355,000 in cash has so far been 
received by the company for shares. De- 
ferred payments on shares purchased on in- 
stallment payments will swell this sum to 
nearly $425,000 when coilected. 

Accepting these statements as facts, we 
find that this gigantic, hot-air, pipe line 
scheme has succeeded in hypnotizing over 
five thousand people into believing it capa- 
ble of making them all unusually rich. And, 
to keep this belief at a fever pitch, the 
company has frequently and voluntarily ad- 
vanced the selling price of the shares until 
they are now offered at 20 cents per share, 
while Chicago scalpers are offering the 
stock at less than one-half of that price. 

It is contended by some persons that the 
company is drilling wells and building a 
portion of its contemplated pipe line, for 
which reason it ought not to be condemned 
until it has proven itself a failure. 

The same contention might be made for 
almost any scheme which has for its in- 
ception a keen desire to unload at an ex- 
ceedingly big profit securities which any 
shrewd person, upon weighing their value 
with facts, knows later events will prove 
absolutely worthless. A certain amount of 
the funds received from the sale of shares 
must be spent upon an attempt to develop 
the property, for, while there are many 
ways to circumvent the law, there are no 
means which promoters can adopt to enable 
them to pocket for their own use all the 
money they take in and still escape the 
legal consequences. 

Laying pipes, drilling wells, or building 
refineries far from make an enterprise like 
the Uncle Sam Oil Co. a big profit-maker. 
In fact, this is but a secondary step toward 
making the company the fabulous profit 
creator so confidently promised by the pro- 
moters behind it, of whom, upon analyzing 
their extravagant statements, it can be 
safely said that they are entirely ignorant 
of the business—there is required, in the 
first place, enough oil, and in the last place, 
a profitable market for it. Without the 
oil or market, even a perfect equipment for 
the conduct of the businesss is useless. 

The idea of an independent pipe line and 
refinery is not original with these over-con- 
fident Kansas promoters. It was attempted 
in every known oil field without success. 
As rapidly as they were cofistructed, after 
a short and disastrous existence, they were 
absorbed by the Standard Oil Monopoly, 
the stockholders getting nothing for their 
interest, for the property was invariably 
secured after it became bankrupt. 

This also occurred even in Texas, where 
it was also supposed the best laws to curb 
monopolies prevailed. Nearly all the pipe 
lines in the oil fields in that state are con- 
trolled by the Standard, and those that are 
not (however, we doubt whether there are 
any) exist only by the grace of the Stand- 
ard. 
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Moreover, as late as only a few months 
ago, it was authoritatively announced by 
representatives of immensely wealthy capi- 
talists who were planning building a pipe 
line from the Kansas field to the Gulf that 
these parties, after thoroughly canvassing 
the prospects of success, decided to drop 
the matter on account of certain inability 
to cope with the Standard Oil competition. 

Where these “angels feared to tread,” 
and where they were all men capable of 
carrying to a successful fruition any plans 
offering fair prospects, these Kansas pro- 
moters blatantly announce their confidence 
in cutting the Standard Oil Co. into pieces. 

In the scope of the Standard Oil Co.’s 
trade, Kansas is but a spot; and following 
its most effective methods to quickly stifle 
competition if it should show a determined 
face, oil and plenty of it will be poured 
into Kansas at ruinous prices until the 
market again comes into the Standard’s 
control. 

On one hand, there is the Standard Oil 
Co. with its $100,000,000 capital, the mar- 
ket value of which is now $700,000,000. Op- 
posed to it, there is the Uncle Sam Oil Co., 
capital $10,000,000, which is represented, as 
the company itself asserts, by $425,000 
cash. A great amount of this sum must 
have already been spent upon advertising, 
postage and printed matter to secure be- 
tween 3,000 and 5,000 shareholders. 

Matched against the consummate skill of 
the most expert oil men trained all their 
lives in Standard Oil diplomacy to check- 
mate competition, are inexperienced and 
over-confident men, provided it is accepted 
that the promoters behind the Uncle Sam 
Oil Co. are sincere and their public state- 
ment that failure is impossible really rep- 
resents their expectations of the outcome of 
their venture. 

Our prediction is that in a few years, 
every one of the 3,000 to 5,000 shareholders 
will have reason to regret their confidence 
in the promises of the promoters of the 
Uncle Sam Oil Co. 


MERGENTHALER-HORTON BASKET 
MACHINE CO. 


The favorable opinion of the holders of 
the stock of this company, which has im- 
proved from 5 to 11, is hardly justified. 
The company was over-capitalized from its 
start, and even the best prospects and the 
largest output could hardly secure divi- 
dends on a capital of $10,000,000. For a 
$10,000,000 company, same is doing hardly 
any work worth mentioning. It is operat- 
ing a machine shop for the manufacture of 
basket machines at Elmira, and it is also 
manufacturing baskets at a factory in Pa- 
ducah, Ky. Very little revenue can be de- 
pended on from the output of these two 
factories. 

A great deal of the proceeds from the 
sales of stock were pocketed by unscrupu- 
lous promoters. At the present price of 
the stock, the concern would be worth over 
$1,000,000. We believe that $200,000 can 
be considered a high estimate of the value 
of the property and its prospects. 
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CORRUPTING THE LAW. ” 


How Fakirs Bargain for Immuijity. 


lhe trial of U. §S. Senator Burton, of 
Kansas, in St. Louis has brought afresh to 
public attention the means employed by 
vet-rich-quick men to secure immunity fot 
their plans to rob the people. 

At the time the Merchants’ Brokerage & 
Commission Co., the Rialto Grain & Brok- 
erage Co., the Ryan and Arnold race track 
swindles, and other similar concerns, were 
operating their confidence games from St. 
Louis, the Financial World relentlessly ex 
posed the character of their op rations. 

Under other circumstances, the facts ex 
posed would have brought the existence of 
these notorious concerns to a quick end, for, 
as the evidence which has been produced 
at this trial clearly proves, these companies 
were under- investigation by postal autho 


ities. 

However, these swindlers anticipated the 
exposure by employing the services of in- 
fluential men to stop the post office in- 
vestigation. ’ 

't also comes to light that one of the 


men who was back ot these schemes was 
one Gerald Eberman, who, without ques- 
tion has robbed the public out of more 
money than ten others of his ilk have 
Cc llectively. 

Eberman is under arrest and held in cus 
today at St. Louis. The authorities caught 
him in New York and brought him back. 
He has consented to turn state’s evidence, 
but, considering the black character of this 
scoundrel, it is a serious question whether 
his evidence will be of great value to the 
government which will only weaken its 
case by placing any reliance upon this rogue 
to establish a case. 


THE WELLINGTON ASSOCIATION, 


The latest announcement advertised in 
the newspapers by the Wellington Associa- 
tion of Boulder, Colo., is that it will declare 
a 6 per cent dividend in December—six pel 
cent in six weeks This is at the rate of 
1 per cent a week. Without doubt, the 
Wellington Association is very ambitious 
to make a reputation for itself among the 
coneerns Which advertise to make people 
rich. Yet, it must be borne in mind that 
Miller promised 520 per cent per annum, so 
that the Wellington Association has still a 
few handicaps to overcome to outshine all 


its predecessors. 


The New York Commercial reports that 
Mexico is beginning to export large quan- 
tities of wood for building material to this 
country. Mexican woods are coming to 
this country as timber and lumber to be 
turned into furniture. Especially is there a 
creat demand for Mexican vellow pine and 
mahogany, the price of which have re- 
cently increased considerably as the de- 
mand for these kinds of wood in the 
United States has rapidly increased. 


CHICAGO TRACTION. 


The Outlook Brighter. 


The city council’s action in over-riding 
Mayor Dunne’s plans for immediate munic 
ipal ownership of the traction lines has 
considerably brightened the outlook that 
some long-termed franchise will be granted 
the companies very soon. ‘The public, dis- 
gusted with the poor street railway ser- 
vice, and knowing full well besides that 
immediate ownership by the city is prac- 
tically out of the question, as the city has 
not the means at command with which to 
purchase the traction properties, is de- 
manding decent transportation, and, with 
this uppermost in mind, is inclined to sup- 
port the members in the city council who 
are in the majority and who desire to 
grant the franchise asked by the traction 
companies. 

The new controlling interests in the trac- 
tion companies, against whom the errors 
of the old crowd cannot be charged, has 
tentatively proposed if the franchise asked 
is granted, to rehabilitate the entire street 
railway system under their control, to re 
build and requip the lines throughout, to 
make electricity the motive power of the 
entire service, replacing the present an- 
tiquated eable service, to lower the tun 
nels, and guarantee a first-class service on 
all lines. 

The companies express a willingness to 
comply with any fair arrangement to com- 
pensate the city on a basis of gross re- 
ceipts and to allow the municipality cer- 
tain rights on the expiration of their fran- 
chises, to buy or lease or otherwise acquire 
the properties. All claims under the 99 
year act will be waived. 

As soon as the franchise is granted the 
companies will spend many million dol 
lars to reconstruct their properties and 
bring them to the highest state of effi- 
ciency, an undertaking that will take a 
number of years to complete. 

Mayor Dunne, whose idea of immediate 
municipal ownership on which he was 
elected was a well-meaning one, it seems, 
begins to realize that at present the project 
is impracticabie, so that it is not expected 
he will oppose any fair solution of the 
city’s traction problem. 

All of which leads to a feeling that Chi 
cago’s vexed traction question will soon be 
settled in ‘a fair and reasonable manner 
to both the companies and the municipality. 


Chicago is soon to have a trades union 
bank, provided the plans of the promoters 
culminate successfully. The bank is to be 
known as the Commonwealth Trust & Say- 
ings Bank. It will select a site and open 
its doors as soon as $400,000 capital has 
been subscribed for. The experiment, pro 
vided the bank’s plans mature, will be 
watched with considerable interest inso 
much as it will indicate if whether or not 
a bank exclusively conducted in the behalf 
of laboring men and mechanics can suc- 
ceed. 














THE FINANCIAL WORLD. 


OUR FREE ADVICE SERVICE. 


Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love's 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire, (except on listed securities) as 
this will help greatly in conducting an in- 
vestigation. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 





SUBSCRIPTIONS 
RECEIVED 


NEW LOAN 


IMPERIAL JAPANESE 
GOVERNMENT 
STERLING 4°, BONDS 


WH. H. COLVIN & co. 
182 LA SALLE ST. 
DEPT. A. CHICAGO 








FREDERICK H. HATCH 


Dealer in Unlisted Secur- 
ities of Railroads and other 
Corporations in the United 
States and elsewhere. 


a0 Broad d St, New York 


QUEEN & CRESCENT 
ROUTE 





and ” 
Southern Ry. 
From Cincinnati 
to all Important Cities 


South, Southwest 
and Southeast. 


Reduced rates on the first and third 
Tuesdays of each month. 
For information address 
Ww. - eo] . | A., M3 Adams St., Chicago. 
W. A. GABRE 
W, (. BINBLRSOX, e P. A,, ; Cincinnati. 











Members Ground Floor 


CHICAGO 

STOCK 

EXCHANGE 1 12 
ae 

OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 











Glaude Ashbrook 


MEMBER 


CINCINNATI STOCK EXCHANGE 


324 Walnut St.. Cincinnati, 0. 








SPECIALIST IN 
Investments Suitable 
for Trust Funds 
ALSO 


“Speculative Investments” 
having a current market and recognition 
among reputable bankers and brokers. 
adapted to the wants of business 


men. 


LIST ON APPLICATION 


IN WRITING FOR LISTS KINDLY STATE 
THE CLASS OF INVESTMENT WANTED 
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1869—1905 


BANKING BY MAIL 


OPEN AN ACCOUNT WITH ONE OF CHICAGO’S OLDEST BANKS 
HE vast improvements in the postal service make it possible for 
people, no matter in what part of the country they may live, 
whether in a village or on a farm, to secure all banking or savings 

facilities enjoyed by city people. 
ONE DOLLAR OPENS A SAVINGS ACCOUNT. 

[Thousands of people in rural districts have started and are con- 
stantly starting savings accounts with banks in large cities. Money 
grows fast as soon as one acquires the saving habit. No better way to 
provide for your financial independence, your own or your family’s 
future than by savings. Time flies fast, and a few dollars put aside 
every week or month will grow to asubstantial sum. You can withdraw 
your money any time by mail. 

INTEREST COMPOUNDED SEMI-ANNUALLY 
CHECKING ACCOUNTS. 

You can also open a checking account by mai]. Such an account 
will give business men in small towns a commercial prestige that will 
enhance their standing in the business world. It will give this bank 
pleasure to explain to you upon request how to open a savings or 
checking account by mail. 


THE UNION TRUST COMPANY 
Established 1869, is one of the oldest, most substantial and conserva- 
tively managed banks of Chicago. 





. Statements of the condition of the bank are pub- 
Publicity lished several times each year in accordance with 
calls of the State Auditor and furnished to deposi- 





tors upon request. 





Di Che Directors of the Union Trust Company, who 
oe ie are well known in this community, are in clos¢ 
8) irect touch with its conduct. period ally making ps I 


sonal examinations in which the lines of credit are 











supervised, collateral passed upon, cash counted, accounts ¢ hecked, 
investments scrutinized. 





It long has been the policy of the Union Trust 
Policy Company to allow its earnings to accumulate, 
forming additional security for its depositor 
he extent to which this policy has been adhered to may be appre- 
ciated when it is known that the ORIGINAL CAPITAL AND SUR- 
PLUS IN 1869 WAS BUT $125,000.00 

‘\ Not one dollar has been added to that from out 
Results side sources, but the earnings have been retained 
until the present capital and surplus has been 
tained. IT IS NOW $1,550,000.00. 


DARIUS MILLER, Ist Vice-Pres. C. B, & Q. R. R. Co 
. GEORGE E. MARCY, Vice-Pres. Armour Grain C 
The Directory F. L. WILK, Vice-Pres. Union Trust C 
F. H. RAWSON, Pres. Union Trust. Co 
F. KIMBALL, Pres. C. P. Kimball Co 
J. FRANK LAWRENCE, Capitalist 
S W. RAWSON, Capitalist 
JAMES LONGLEY, Capit ] 


























. . F. H. RAWSON, President G. M. WILSON. Cashier 
The Officials F. Ll. WILK. Vice-President P. SCHREIBER, Asst. Cashier 


F 
R. F, CHAPIN, Secretary Cc. P. KENNING, Asst. Cashier 


ror raat yatem™ UNION TRUST CO. “eiieadssitis 
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The Merchants’ Loan & Trust 
Company Bank 


Oldest Bank in Chicago OF CHICAGO Organized 1857 


Capital and Surplus $6,500,000 
Deposits - . $50,000,000 


GENERAL BANKING 


TRUST DEPARTMENT Authorized by law to accept Trusts and receive deposits of Trust Funds 
Acts as Executor, Administrator, Guardian, Conservator, Registrar and Transter Agent of Stocks, 
Estates managed. 

FOREIGN EXCHANGE DEPARTMENT — Travelers’ Letters of Credit and Commercial Credits 
issued available in all partsof the world. Cable transfers made. 

SAVINGS DEPARTMENT —5 per cent per annum on deposits of one dollar and upwards. 

BOND DEPARTMENT — Lich crade Bonds bought and sold. Circulars mailed on request. 


FARM LOAN DEPARTMENT —Carefully selected First Mortgages on improved farm lands bought 
and sold. 


SAFE DEPOSIT VAULTS—Safes rented from $5.00 per year upward. 


OFFICERS: 


ORSON SMITH, President P. C. PETERSON, Assistant Cashier 

EK. D. HULBERT, Vice President Mgr. Foreign Exchange Department 

J. G. ORCHARD, Cashier JOHN KE. BLUNT, Jr., Mgr. Bond Department 

F. N. WILDER, Assistant Cashier LEON L. LOHR, Secretary Trust Department 

F. G. NELSON, Assistant Cashier F. W. TEHLOMPSON, Mgr. Farm Loan Department 
FRANK H. MeCULLOCH, Attorney 


DIRECTORS: 


Marsha!! Field Enos M. Barton Cyrus H. MeCormick Thies J. Lefens 

Albert Keep Clarence A. Burley Lambert Tree KE. H. Gary 

Eskine M. Phelps EK. D. Hulbert Moses J. Wentworth Chauncey Keep 
Orson Smith 











TO _ BANKS.--TRUST COMPANIES---BOND HOUSES.--- 
STOCK EXCHANGE MEMBERS---AND THOSE WHO 
HAVE LEGITIMATE PROPOSITIONS OF INTER- 
EST TO INVESTORS---A WORD WITH YOU. 


























Here is a paper reaching, each issue, over 10,C00 persons—all people of means and 
intelligent—many of wkom are in the market constantly for investments —while others 
frequently trade in securities listed on the reputable exchanges. These readers are made 
up of bank officials, directors of railroads, manufacturers, merchants, savings bank de- 
positors, and retired people of meins. They make an ideal constituency to appeal to for 
additional clientel—a bank to sell its bonds, or secure out-of-town bank accounts or bank 
correspondence —trust companies to sell the investment bonds they handle—lkewise so 
with bond houses—while members of the different stock exchanges, by a cird can add a 
profitable new clientel from the subscribe s to the Financial World. 

No other financial journal has as loyal subscribers as the Financial World. They be- 
lieve in it, for they have found out that the paper can at all times be depended upon to 
be sincere an | published for their interests alone. 

Our circulation is absolutely guaranteed. Try a card, the returns will be so grati- 
fying as to secure your permanent patronage. Only the best class of financial a4vertising 
accepted. Rates on application. 


THE FINANCIAL WORLD 


611-13-15 Schiller Building CHICAGO, ILL. 
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